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“YELLOW” BANISHED 
the Light Thief AT ITS SOURCE 


LL white paints are nice and white you money. If the paint tur: 
L\ when they've first been painted —reflected light is diminish 
on your plant ceilings and walls. But _ efficiency suffers, productio: 
how long will they stay that way? up. And your only remedy 
How long before they become dingy expensive repaint job. 
... turn yellow? That's the question! Make sure the paint yo 
The answer will either cost or save remain bright, white, year af 
Specify Interior Barreled § 
It’s made by the noted “Rice ] 
—a process that banishes ys 
its linseed oil source. 
Not a ‘“‘Bleach”’ 
Refined linseed oil, as show: 
upper tube at the left—is 


color. Bleaching will whiten 
temporarily. The most careful | 
ing won’t prevent this yello 
spreading sooner or later over 
ings and walls. 

“Yellow” removed by th: 
Process, as indicated in the 
tube, on the other hand, is def 
out! You may be certain that 
paint made with Rice Process: 
seed oil stands little chance of bh: 
ing yellow upon your ceiling 
walls. You may be sure that Int 
Barreled Sunlight, the Rice Prox 
White, will remain white longer 
any other oil-gloss paint or enar 
domestic or foreign. The stater 
below is your surety of this. 


It will not be long before present 
THE UPPER VIAL contains refined lin- | ee es 


low paint and labor costs w 
Save money by painting up wit! 


seed oil commonly used in white oil paints. 

This yellow color disappears when the . : 

oil is mixed with white pigments. But terior Barreled Sunlight » 

it is still there . .. sooner or later to appear For more detailed information, writ 

upon your ceilings and walls! = the booklet, “More Light with La 
J : Cleanliness.’’ Address U.S. Gutta |! 

put Comeane, : N angen . 

“eR: _ a -rovidence, R. I. Branches or d 

THE SAME OIL treated by the “Rice = — tors in all principal cities. (For | 

Process appears as shown in the lower Coast, W. P. Fuller & Co.) 

vial. The Rice Process not only removes 

*‘vellow,” but also gives Interior Barreled 

Sunlight its remarkable hiding power and 

ease of flow. 


YOUR SURETY i 


, as - 
We maintain that interior Barreled Sun- Lt) . A PLANT PAINTED with Barreled S 
light, the ‘Rice Process'’ White, will remain : . a 
white longer than any oil-gloss paint or spends little money on maintena 
enamel, domestic or foreign, applied under : amazingly smoot h, non-porous 
the same normal service conditions and ac- ’ resists dirt ...is as easy to wa 
cording to our specifications. If it does not Soap and water carry on the Jo! 
do so, we will give, free, enough Barreled tenance. And there’s no need t 
Sunlight to repaint the job to overcome dingy yellowed c¢ 
walls. Barreled Sunlight rema 


whiter, year after year. 
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agitation for currency infla- 
lied down for the moment. 
Possibly this is due to the truce the 


tis reported to have asked tor. 

tested to the full his campaign 
tion through expanding credit. 
recovery makes obvious progress 


, reasonable time, the currency 
it ists of course will get busy 
Q ad next time will be even louder. 
\ EEKER recently made an urgent 
| to Secretary Roper. He wanted 
a trade commissioner, he wrote, 
those jobs were all filled, he 
: ld be willing to take an ambassador- 
ON f the biggc st of all users of steel 
; s privately that it was given pri- 
vate assurances by leaders of the stcel 
that the steel code would con- 
n provisions for a price differential 
protecting big consumers But when 
t was made public, there was 
ng of the kind in it; instead there 
is a on price-for-all set up. Double 
crossed!” yells the big consumer. 
oe Cuartes M. SCHWAB once again heads 
; « Steel Institute and W. S. Tower of 
Bethlehem is executive secretary. In 
s of Judge Gary, say old-timers, 
mth Big Stecl never would have taken a back 
al scat. What they do not appreciate is 
op that perhaps Big Steel has its own rea- 
ai sons for not sitting right down in front. 
lal 
er HUMPHREY DuMPTY sat on a wall, 
vos Roosevelt asked him to take a great fall. 
But stopping his pay checks and tying 
- the can 
= Just left Humphrey laughing at “that 
- funny man.” 
In- ’ 
OTHER members of the Trade Com- 
- mission told Mr. Humphrey when he 
ha showed up at a meeting that he was a 
eet, broken egg, officially. But they didn’t 
bu- eject him bodily. He continues to oc- 
K cupy his office. He still says the Presi- 
dent has no right to fire him, and that 
ell be litigation. 
THe Blue Eagle has been patented by 
Uncle Sam, who had pull enough at the 
= Patent Ofhice to get it slipped in ahead 
e of the usual order by giving it a “3” 
r (907933). Charles Toucey 
( r of Mechanicsville, Pa., is listed 
ght is inventor.” He is an art director 


rN. W. Ayer. Now users who vio- 
rms of license can be sued for 
nent 


1 


Ntrir 


THE Br kings Institution, which is be- 
; raided for men regularly by the Ad- 
“wfistration, now contributes an assist- 
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This Business Week 


ant director of the Bureau of Foreign and 
Domestic Commerce. Dr. Nathaniel H 
Engle, expert on distribution, will carry 
out the promise of Dr. Willard I 

Thorp, director, that distribution would 
have special attention under his régime. 
Dr. Engle taught economics at Harvard 
and at Brown. He spent 4 years in the 
wholesale grocery business. 


“It is easicr to kill a man than to get 
him a job. But it took 60 million men 
equipped with the most diabolically 
cfhicient devices 4 years to kill 9 million 
men. And yet America expects Hugh 
Johnson and a thousand help 
10 million men to work in 100 days.” 
So speaks C. L. Heyniger, formerly of 
Cadillac, now a resident industrial 
adviser. 


ers to put 


NARROWING of differentials between 
Northern and Southern wage scales, 
alert industrialists say, is going to open 
a huge market for more efficient plant 


equipment in that section. 


SENATORS who have been conducting a 
Wall street probe were ruffled when they 
discovered this week that the executiv« 


branch of th wernment is running 


( e gt 
quiet little Wall street investigation of 
its own—suggested, it is said, b 
Brain Trust. Which makes one 


: 
congressional grudge against tl pro 


fcssors 


WINFIELD Rierter, formerly of th 
Division of Research and St 
the Federal R ve 
the key economist in 
virtue of the 
economic adviser tor the new exe 
council and as head of the new C« 
tral Statistical Board. He will be in a 


wit! 


itistics Of 
Bo ra has pCcco 

Washington | 
elevation to 


his post ol 


position to keep recovery policy 


The sc who know hi 
! 


realistic channels 
declare that he has an uncanny i 
for separating the fundamental fro 
the ethereal. 





ANDREW TEN Eyck, of New York 
formerly confidential assistant to Gov | 
ernor Roosevelt, and now attorney for 
the Securities Division of the Federal 
T rade Commission. says the Securitics 
Act can be made to function, despit 

ssimism in the New York Stock Ex 
hange Mr. Ten Eyck was counsel 
for the Exchange in 1923 when | 
made a study of the Con panics Act of 
England and advocated similar law 
for this country But he did not @ 
pect it to have such shark's tecth ' 








The Business Outlook 


Heavy industries, like steel and pig iron, found Septem- 
ber somewhat below the summer levels, but employment 
in manufacturing plants of New York State continued to 
expand. And as New York goes, so goes the nation—at 

least in this matter. . . . Railroads, too, found that in- 

| creased traffic required additional service. 

| ment stores, however, experienced a set-back. An 8°, 
increase in clothing prices probably helped to retard con- 
sumer buying. . . . Administration officials are now try- 
ing to revive public consumption in a broad “Buy Now” 
campaign. . . . Strikes still impede smooth operations 
in coal and motor centers, but a determined effort is 
being made to discourage further outbreaks that might 
jeopardize the recovery program. 
to rail and public works orders to take up the slack when 
current orders are filled. Resentment against the Govern- 
ment’s pressure for lower rail prices still smarts. . . . 
September construction reached the year’s peak. . . 
Coal production and shipments are expanding in spite 
of strikes, but electric power consumption declined 
slightly as October began. 
reached the autumn high, and currency outstanding ex- 
panded to meet trade demands. . . . Outside of hog 
prices, the general commodity trend was weak. Crop 
news as of Oct. 1 indicated weather all too favorable. 


. . Depart- 


. . Steel is looking 


Check transactions 




















“Acres of Diamonds” 


OT in every “backyard,” but, in your fac’ 
N a search may reveal unusual opportu 
for profit through the right kind of modernization, 
In Rockford, Ill., for example, the Ingersoll M 
ing Machine Co. made a clean sweep of its obs: 
drives. The result: all machines were relocat« 
obtain the best working conditions and substan 


savings are reported. 


Surveys conducted in hundreds of industrial plant 
show that, at some point, there is nearly alway 
opportunity for profitable modernization. Per! 
it’s only a new motor and control for a sin; 
machine, a spot of electric heat for a process, | 
introduction of arc welding—perhaps it’s | 
modernization of an entire plant. The import 


The right kind of thing is that the right kind of modernization of! 
practically every manufacturing plant a speci! 


modernization pays for 
itself and then adds to opportunity to save money. 


profits. When you oper- 
ate obsolete equipment, 
you pay for moderni- 
zation without getting it 


Why not encourage men in your organization ¢ 
look for such opportunities for worthwhile moder: 
ization, and then act on their sound recomme: 
dations, so that your plant may be in a strong, co! 
petitive position? General Electric, Schenectad 


New York. 


GENERAL @ ELECTRIC 
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wr co our PART 


Buy Now, Because— 


who had any 
from spend 


sion about th fut 


veryonc 


As a result the averag 


NRA’s big drive to start consumer buying is based OM approached advertising in 


human nature and dollar signs—not patriotism and 


posters. Self interest is the slant. 


THe Recovery Administration thinks 
-’s time to advertise. The idea has been 
ed, the campaign laid out, the 


i, 


( OK'd. All that remains is the 
a riation. And with sales letters 
to the country’s manufacturers and 


shrewdly reasoned appeals to the pub- 
General Johnson is taking care 


Background and basis of what the 

line writers have tagged the “Buy 

N ampaign is the missionary work 
: those who will supply the cash 

e white space, and the air time. In 
s direct-mail campaign to ad 
General _stre the copy 


Vcrtuisers, 


SSeS theme 


i 

is expanded in the consumer copy 

not 

Fear has been a powerful factor in 
, 


Self interest, patriotism, 1s the slant 


ping tight drawn the purse 
e nation. .. . We have accumulated 
in Washington a body of indis- 
le evidence that the occasion for 


ir has ceased to exist . . . that 


strings of 


r itself is rapidly losing its grip 
on the public.” The facts and support 
ng figures of employment, production, 
arloadings are presented 

“We believe the opportune moment is 


at hand for American industry to bend 

effort toward increased sales. 

Give the public attractive, up-to-date 

merchandise fairly priced . Help the 
to find the goods it needs. 

rhe modern method is advertising. The 


every 


American public looks to advertising 
lor news of good merchandise and good 
values. There has never been a time 


n the public was so alert for news 
Events have moved so rapidly 
people would be completely igno- 
rant of what is going on if they did not 
follow the press. This tremen- 
interest in mews can be 

lized by American industry. And 
he way to do it to place the news 
good value or a good product 
side by side with the other news of the 


$s now 


BOS as 
S PUDIIC 


Other mailings to manufacturers con- 
survey of the new market made 
D reasing confidence, awaiting ad- 

ng action. 
: So ch for advertisers. To the pub- 


the Administrator addresses an 
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appeal equally interesting. 
recall that we 


advertising 


ing placed 
ment, 


frame of mind . had an 


! 


high Saics resistance 


convinced in advance that 


mon 


y 


} ’ 
ipbno 


. was two 


lie 


ing it by fear and apps 


rn 


thy 
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want the produ t and couldn't afford to 


will way. ... The 


“You 


went to some pains to 


buy it any 
vertising itself 





volume 


of a 


was so far reduced tl 


n 


prove to the manufacturer that the time the reader was deprived of the 
Is NOW ripe for aggressive and sustained about merchandise and values 
We indicated also the fac interest waned in those advertiser 
tors which during the past few years which remained whl 
have reduced the value of the advertis- in which t ey a 
ing dollar and the amount of advertis The italics are ours, the 
millions without employ obvious I! Gscn ontit 
without purchasing power we wish to enco { 
. , " . ‘Yr . r | r 
SHABBY GEN 'TILITY-—- 
\ 4 ¥ 4a 4 
> r se. | a . ; 
. — 
it’s ‘Time For You to Go! 
‘2 
rl 
ci 
ae 











“NOW IS THE TIME TO BLY” 
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SAMPLE COPY—NRA’s suggestions to advertisers show consumers who have 
been doing without things they need why they can and should “buy now.” 

















to increase his advertising appropria- 
tions, we must help to create public con- 
fidence and acceptance for the products 
which he advertises in your paper.” 

Enclosed with this letter to the pub- 
lishers were two portfolios, produced by 
the Government Printing Office, con- 
taining sample advertisements to be run 
by the publishers and others to be spon- 
sored by representative industries. Ad 
vertising-Manager Johnson then comes 
to the point: 

Selling the Publishers 

“We believe that the publication of 
these statements at regular intervals 
would do much to increase advertising 
lineage . . . that these suggestions to the 
manufacturers will create a considerable 
amount of new business for you. We 
earnestly suggest that you have your 
representatives call immediately upon 
your chief customers and prospects and 
also upon their advertising agencies. 
The above problem is, in our opin- 
ion, of the highest importance in cre- 
ating a greater volume of advertising 
lineage . . .” 

There have been many drives to 
loosen the consumer's purse strings 
Fred Bohen, of Meredith Publishing 
Co., recently summed them up. There 
was “Prosperity” which was NOT just 
around the corner; there was patriotism, 
and altruism, and “Don't Hoard,” which 
just reminded a lot of people about a 
lot of reasons why they should. And 
there was blind, unreasoning ‘Buy 
Now” which has become a hackneyed 
theme for great newspapers and corner 
fruitstands alike. 

The new campaign is not just an- 
other “Buy Now” drive. It is emo- 
tional in that it encourages self-interest, 
but it supports selfishness with facts. 
“Reason why” copy demonstrates the 
wisdom of buying new shoes, stocking 
up the pantry and the medicine chest, 
investing in precious things, buying 
gasoline in advance, acquiring more 
shoes than can be worn at one time, 
trading in the old car, junking the old 
radio, buying the new clothes, fixing up 
the house, and getting all the appli- 
ances for the American standard of 
living while they are cheap. 

Emotion Plus Facts 

Copy is addressed to the average man. 
A typical piece headed, “Cash in your 
pocket and clothes on your back,” dra- 
matizes briefly, “We know a young 
lawyer who early last summer purchased 
a brown herringbone suit for $7.98. 
But tired women who sewed in linings 
were paid 5¢ a coat. A mechanic we 
know picked up a pair of brown Scotch 
grain shoes for $1.59. ‘Sorry,’ said the 
MAN ALE r lo the th r¢ de partment clerk, 
‘eight dollars a week is all we can pay 
hos a fant: 

Following the sentiment, the selfish- 
ness: prices are going up (the copy 
quotes dollars and cents) the costs of 


6 


the raw materials in shoes, radios, 
paints, drugs are going up, the cost of 
[abor is goiug up (which is good for 
all of us) so it’s smart to be selfish and 
buy the things you've long wanted at 
prices which can’t last long. Actual 
price increases and percentages, fur- 
nished by NRA ‘statisticians, are used 
throughout 

The sample copy is modestly put for- 
ward “‘as suggesting the background 
copy only. Your advertising agency 
will probably want to prepare speciai 
copy to meet your particular situation. 
It is hoped that advertisers and agencies 
will find something of value in the en- 
closed suggestions.” 

Layouts are carefully careless, any 
agency has plenty of room to show its 
stuff. Illustrations are obvious “swipes” 
from old magazines so that art directors 
are not cheated out of their chance. 
Copy chiefs, presumably, get the same 
break, but the copy, as it stands, is so 
“right” that it will be difficult to sur- 
pass in simplicity and inclusiveness 

The campaign as a whole bears the 
characteristic stamp of no_particula: 
agency or advertiser. Professional 
though it is, it was not, as a matter of 
fact, produced in an agency. It is the 
labor of love of one man. 

A few wecks ago, Lieutenant John- 
ston (who spells his name with the “t”’ 
his father dropped in West Point) met 
Harry Batten, Ayer vice-president in 
charge of copy. Batten unburdened 
himself to the Lieutenant, who told his 
father, the General, who sent for Batten 


Batten put his hat on oy 
and spent his vacation in \ 
He convinced the General « 
sity of merchandising the N} 
vertising advertising, of 
keeping it selfish. Johnsor 
been bombarded with all s 
Now” ideas, saw the sense 
gave Batten the go-ahead. 

Batten went to work, : 
the pattern for the General's 
campaign to advertisers and 
wrote the 24 sample pieces o! 
lined the patter for a seri 
talks in which American 
like Marie Dressler will p! 
man to prominent economist 
late the populace with the f 
painlessly. 

Returns Encouraginy 

So back of the bare “B 
posters (“We Do Our Part—N 
Do Your Part’’) is swellin 
motivated, well-organized 
put the thing across. Results 
encouraging. Manufacturer 
ting out the new products 
been shelved for better times 
ing up the old standbys; e 
boiled publishers who have 1 
vious attempts to chisel fre 
proving more amenable to an 
is so obviously for their own g 
consumers are ready and wi 
swayed by reason and emoti 
equals selfish interest—all 
is something to use for 
there is evidence that something 
to be done about that. 


Organized Labor’s Dilemma 


“Voluntary” strikes, prospect of “more strikes in 6 


months than in 6 years,” 


craft-industry conflict, sub- 


merged internal rows at A. F. of L. meeting. 


WASHINGTON—Private predictions that 
there will be more strikes in the next 
6 months than there have been in the 
last 6 years were made freely as 550 
delegates to the American Federation of 
Labor convention headed for home. 

That threat is the outstanding fea- 
ture of the labor situation. It far tran- 
scends in importance any of the petty 
politics played on the convention floor 
and in the committee rooms. 

There are two reasons for the fear. 
One is the tremendous number of new 
charters. The Federation has issued 1600 
since NRA began its operations. 

The one question members of the 
new chapter ask is, ‘When do we 
strike?’ "’ one labor leader grimly re- 
marked as he discussed the danger. 

That's one side of the picture, as 
labor leaders see it. Another thing to 
which they point is that in the various 


codes a great many differentials 
scales of pay have been reduc 
some reason the man who has | 
ting $10 a week more than 
lower grade is more irritated 
scale which gives him only $5 | 
the lower grade than if his ow: 
actually been cut. It’s just 
nature. That sort of thing has 
cause of more labor troubles 
unpleasantness in places where t 
no labor unions at all, than 
other grievances put together 
President Roosevelt, Genera! 
and most other members of 
ministration dealing with tl 
made it very clear to the labor 
that they either had to adjust t 
situation themselves, or tl! 
ment might decide to do it 
Those were very unpleasant 
the labor leaders. They know 


| 


* 
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LABOR’S OLD GUARD—Politically, there has been no “new deal” for organized labor. In the face of broad changes, great oppor- 


tunities, Samuel Gompers’ old machine is still in control of the American Federation of Labor. Still in the executive council are 
(front row, left to right) Vice-President Wilson, Treasurer Ryan, President Green, Secretary Morrison, Vice-Presidents Duffy and 


(back row) Weber, Bugniazet, Wharton, Coefield, and Woll in session at the Washington convention 








; ean, and they are very much nothing with Lewis. A man can sup-_ readers, including some newspapet 
indeed over possible conse- port him in 99 fights, but if he won't go as favorit 1 ut s H 
Most of them have had sad_ go along on the 100th be becomes a_ nied he 
nce in trying to use strong-arm _ traitor in Lewis's eyes trades took 1 ge 
s to hold workers in line when Then, too, there are many labor against any n in 
irkers wanted to strike leaders who do not believe that Lew ions § 
This idea of the government forbid- has the wisdom for the big job point Sidney Hiullmar of 
rikes is just a red flag to a bull. to the Jacksonville agreement of 1924 workers, as of t 
ere q ly recalling a happen- where he won entircly too 1 h for Com e of NRA | 
1917, to which everybody con- his men’s own good sual power, fed on 
was then sworn to secrecy, but When that agreement was reached, for a non-federation 1 He 
nevertheless was on everybody's more than 65% of the soft coal was ball with Secret of I Perk 
t this convention. mined by union men. Within less than John Lewis and George L. Berry, of t 
President Wilson went up to the a year, more than 65% of the soft coal pressmen’s union, cooper 1 WW 
| ration convention at Buftalo. He was being mined by non-union men made none of them any ore poy 
ld of Sam Gompers and insisted A Pulpit, Not a Soapbox with the 1 l 
convention pass a resolution Green ts a lay Baptist preacher. He Federation ers | | 
prohibiting strikes of any kind for the is a remarkably good mixer although for Madame Perkins They regard 
duration of the war. Wilson's earnest- also a non-drinker, and men who get primarily as a social worker and 
ness overcame Gompers’ natural re- to know him rarely fail to keep on_ lifter rather than a trade unionist. SI 
sistance, and the old labor chief went liking him. is more interested, they think, in 1 
before his executive council with the Actually he is not a strong man at rooms and that sort of thing than i 
osition all. But he has a group of strong men getting pay raised They say that het 
[here was a very brief, stormy ses- behind him—the members of the record in New York showed she favored 
n 6 sion. Every leader there except Gom- executive council. Due to the curious the “outlaw” unions. And they still 
fs was against it. They convinced gerrymandering of the convention rolls, remember her connection with Fl 
un. t Old Man” that he could not get the executive council always has a Kelly and the Consumers’ Leag 
y with it majority A Lost Leader? 
So the thing could not be put over The executive council is nothing more Into this picture comes Edward | 
in wartime, and it’s not going to be nor less than the old Sam Gompers McGrady, assistant secretary of labor 
For accepted lying down in peace time. machine, and Green is its front. Lewis McGrady was a “regular,” but the oth 
ially when most labor leaders are has never been able to dent the council. regulars think since he was loaned to 
ful of winning more and more Too many men on it do not like him. General Johnson by Madame Perku 
ssions as time goes on—if business Matthew Woll, vice-president of the that he has ‘sold out” to the Hillman 
improves—often by the mere threat. federation, was also mentioned as a pos- Lewis-Perkins-Berry combination 
[he promised battle between John L. sible candidate against Green. There McGrady, it may be recalled, is tl 


Lewis and Green for the presidency did was never much to that. Woll has his man Madame Perkins defied Jim Fark 
terialize. It was never anything hands full running the unions’ life in- about so publicly, and afterwards a 


ik. The real reason is that Green surance company cepted so quictly. 

5 cnormously popular personally, and Green played the game at the conven- As to the really big questions, Presi 
Lewis anything but. tion just as Roosevelt and Johnson dent Green made it very clear that he 

Lewis’ manners have been against wanted. (Except as to that business of is far from satisfied with NRA, despit 

The tactics that have won him the government preventing strikes.) his playing with Roosevelt and Johnsor 

\ ny fights and so many conferences Another very delicate spot was the He thinks the hours are not shor 

lienated other labor leaders when idea of industrial and vertical unions, enough, and the wages are too low 

1 the same strategy on them. as against craft unions. The convention Clear indications from the temper of 


is not a mixer. He doesn’t indicated pretty clearly that the federa- delegates were that there will be a drive 


He never participates in the tion will cling to the crafts union no when Congress opens along the line of 


I 
umes the leaders love so much, matter what pressure is brought. the Black and Connery bills of last ses 
¢ 1s not famous for his loyalty to John P. Frey caused a flurry by a_ sion. It seems sure there will be a real 


is and lieutenants. It's all or report which was construed by many fight for a 30-hour week for all industr 
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Strike Lull 


Labor front is quieter but important issues are still un- 
settled and there are some new ones. 


STRIKES made more noise in Washing- 
ton than in the mines and the plants 
this week. The big conflicts that hit 
the front pages last week were still get- 
ting big headlines, but there was more 
peace talk in the dispatches and fewer 
reports of new outbreaks. 

Some of the talking was done by the 
President—to the steel company owners 
of the embattled ‘‘captive’’ coal mines, 
to the American Federation of Labor 
and the country at large. What he had 
to say, he summed up at the end of his 
dedication speech at Washington's 
Gompers Memorial: “This is no time 
to seek special privilege, undue advan- 
tage, or personal gain because of the 
fact of a crisis.” 

And General Johnson bluntly told an 
A. F. of L. audience that NRA had 
coupled with “organization to the ulti- 
mate” the principle that “these vast or- 
ganizations of industry and of labor 

must each admit governmental 
participation and control.”” To an ap- 
peal against strikes, he joined the warn- 
ing that public opinion would not 
countenance “this economic sabotage.” 

As expected, the President himself 
intervened in the steel-coal dispute over 


union recognition, intensified by the 


owners’ refusal to take the check-off 
system along with the rest of those terms 
accepted by the commercial coal mines 
with which the steel men had agreed 
to go along (BW —Oct7’'33). Without 
making an indiscreet demand for union 
recognition, the President threw his in 
fluence in the scales with General John 
son's efforts to bring stecl’s mines in 
line with the commercial mines “under 
conditions of work substantially the 
same in the broadest sense.” But, mean- 
while, there was a clash between the 
United Mine Workers and a company 
union in Western Kentucky where oper- 
ators claimed that surrender to the 
U.M.W. would put them at the mercy 
of their competitors in other sections. 

In Detroit, embattled tool and die 
makers and automobile manufacturers 
have dug in along the picket lines, made 
the most of the lull. 

Last week, John Carmody, sent by 
the Wagner Board to mediate the mat 
ter, received a tremendous ovation from 
strikers who felt the Senator was thei: 
champion. Employers privately ex 
pressed opinion that Carmody was pro 
labor, not an impartial mediator. 

This week, strikers (who don’t have 
to be so careful what they say) publicly 
expressed opinion that Carmody’s atti- 
tude was “not in accord with letter or 


spirit of NRA . gave “aid and 


8 


comfort to employers in their effort to 
evade provisions of the law.” 

In an impassioned complaint to 
Washington, the Mechanics Educational 
Society charged Detroit, Pontiac and 
Flint employers with violating NIRA, 
accused motor makers of demanding 
“yellow dog’’ contracts of men em- 
ployed since the strike began. 

Employers, on the other hand, accuse 
strikers of ‘‘terrorizing’’ workers into 
deserting their jobs. Into the conflict, 
they introduce the cry of “Radical!” 
which has not been raised for years. In 
the employers’ opinion, the Educational 
Society was just what the name says 
until the reds joined its ranks. 

Observers as impartial as can be in 
Detroit report a general let-down of 
activity among the strikers. Some 1,800 
of the 6,300 out have gone back to 
work. The enthusiasm of others is be- 
ginning to wane. An “‘amateur’’ union 
there is little of what the comrades 
across the water call “solidarity.” The 
A. F. of L., regarding the two-bit dues 
with cynical eye, would not be sorry to 
see this unprofessional attempt fail so 
that it might go ahead with its own 
great work. 

Significant strike development of the 
week was the uprising against codes. 
Efforts by the Cotton Textile Institute 
to include in its code rayon fabric fin- 
ishers employed in cotton mills brought 


a protesting delegation ot 
the Washington hearing 
sional Administrator WW! 
such action would mean wv 
delegation was accompani 
ler one, representing the str 
son silk workers, out in 
the world, between vers 
ternationale, that their code 
be revised upwards In 
60,000 workers organized ir 
led International Ladies Ga: 
ers Union were threatenin 
enforce limitation of contract 
to bid on dress contracts 
jobbers. The was 
troublesome one left unsett 
dress code for later decisi 
Unlimited bidding, said 
supported by some employ) 
the perpetuation of the swe 
Minimum or Maximun 

One complaint heard 
code strikes and in some 
where dissatisfaction has st 
of strikes is giving special 
NRA. Workers are saying 
minimum wages tend to | 
mum wages for unskilled w 
to keep down or reduce wag 
groups. Says President Gr 
answer to this is organizati 
President Roosevelt, “Ther 
employers who think in ter 
lars and cents, instead of in 
human lives.” 

But the Labor Board 
strengthened by 4 new m 
NRA has ben reorganized t 
complaints, act on them 
where needed. The strike sit 
little brighter this week tl 


issue 


CODE STRIKE—Rayon workers marched to Washington to protest ag 


sion of their industry in the cotton textile code. 


Led by Ann Baurlat 


they were somewhat surprised when Washington cops who had used 


the “hunger march” grinned 


at the Internationale. when Deputy 


Adi 


Whiteside (left) who presided let them speak their minds. 
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Industry codes that have been made effective throu 
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Maximum Pri gc and 
Sponsored by Hours Minimum W ages Production Schedules Other Im; ant Peatu 
American Transit 10-48-54 From $12 in towns None. Provides for tie-in w ' 
: Association under 2,500 to $15 in bus industry, and procedure ft 
cities over 500,000 consideration of specific ques 
by a joint board 
( Burner American Oil 36 in produc- 4Sc. an hour Office Prohibits sales below cost Pro Contains explix rules ‘ 
Burner Associa- tion; 38 in employees $15 weekly vides for open-price system. Sets numerous unfair practices, aga 
ation, Inc servicing maximum trade-in allowance at tie-in with supplers of fuel 
$25 om certain burners, scrap Limits free service period ¢ 1 
value specified for others Speci: year and prescribes minimum s 
fies Minimum financing charges. ice charge ot $10 annu 
Dealer franchises be can ! 
for violation of cod Cont ‘ 
standard form ot gt ‘ 
Establishes a code authority 
Linoleum and Linoleum & Felt 40 f0c. an hour, men; None. Calls for regular reports | 
p | Base Base Mfrs. Assn. 35c.. women; office hours, wages, volume of 5 
Manutac- employees $14 a week tion and sales im units and d 
uring lars and on finished stocks on 
hand 
Gasoline Gasoline Pump 40 {0c. an hour and pro- Prescribes uniform terms of pay Rules against protection of i 
, ump Manufacturers vision to maintain dif- ment and interest charges on un blanket orders. Provides for in j 
Assn. ference by which exist- paid portions. Standard instal stallation of standard cost ac i 
ing rates exceed mini- ment terms Prohibits below counting system, adjustment of j 
mum. cost sales, consignments, exces contracts | 
sive trade-in allowances. Includes 
the “‘open price” plan. 
* Underwear, The Underwear 40 $12 a week, South; Limits sewing machines to 40 Provides sor reports on labor, 
‘ etc Institute $13 a week, North hours a mew Limits knitting wages, number of machines, pr 
Pay for 40 hours must machines to 80 hours a week duction; also for labelling of 
at least equal previous Includes “open price”’ plan sub-standard goods; for ad ' 
i8 hour coral. Prohibits consignments, below justment of contracts; for stand ' 
cost sales. ard terms of sale; rules governing | 
sale of irregulars impertects 
seconds Establishes industry ' 
committee 
‘ Textile Bag Textile Bag 40 $12 a week, South; Limits machines to 80 hours a Raw materials to be figured at 
Manufacturers $13 a week, North; week. Prohibits sales at below replacement value in determining 
Assn prohibits reduction of cost costs Prohibits prot n ' 
wages orders and price guarantees. Pro- i 
vides for a control commuttec | 
Artificial Artificial Flower & 40 $15 a week. Prohibits Fstablishes standard terms No Home work to be cut to 50° by : 
rlowe and Feather Industries reductions and provides consignments, memo-sales, ad- Dec 41 43 and entirely elimi 
Feather of America for readjustment. vertising allowances, assignments nated after May 1, "34 
i and National Boot and 10 37¥4c. an hour, men; Fstablishes maximum terms. Pro- Provides for reports Prohibits 
hoe Shoe Mfrs. Assn. 324,c. an hour, wom- hibits below-cost selling misbranding idl misleading j 
en. In towns under vertising. Requires cost accou 
20,000, rate 2' yc. less. ing Prohibits participat 
unsanctioned style shows or fairs 
Bankers American Bankers i0 Range from $15 a week Ranks in given areas may estab 
Association in cities over $00,000 sh maximum of banking hours 
to $14 in cities 2,500 maximum rate of interest, stand 
to 250,000; in towns, rd methods of compiling iter- 
20° 1 wage increase up est Interest on demand deposits 
to $12 a wee to be eliminated Io establish 
service charges 
Motor National Auto- 44 Range from $15 a week Compels sales at established fac- Deals exhaustively with pré fur 
Vehicle mobile Dealers in cities over $00,000 tory prices plus all chargeable ex- on trade-ins Establishes « 
Retailing Assn. to $14 in cities 2,500 tras Sets up procedure for de- state aS a separate administra 
to 250,000; in towns, termining = allowances district, a state and national ad 
20% wage increase up Prohibits self-financing dealer ministrative committee and " 
to $13 a week Guar- from cutting financing charges national control committe: P 
anteed drawing ac- below those of finance companies vides for reports on sales and 
counts for salesmen, maintenance of prices 
$10 to $17.50 a week 
+ Retaul National Retail 40-44 25c. to 3$c. an hour, Prohibits sales below cost with Provides for a coordinating and 
Lumber, Lumber Dealers South; 35c. to 45c. an replacement value plus reasonable arbitration committec for pre 
Lumber Assn. and 28 hour, North: $0c. an overhead taken as the basis of cedure to be followed by smaller 
Products, etc. cooperating hour in New York cost cooperating groups, for reports 
Organizations City on sales, inventories, operating 
costs, wages and hours, uniform 
cost accounting 
Saddlery Saddlery Mfrs. 40 2242c. an hour, South; Prohibits sales below cost; cost Specifies uniform accounting pre 
Assn. of the 35c. an hour, North; determined on basis of raw ma cedure, standard terms of sale 
U.S. of A. minimum = differential terial plus direct labor cost plus and cash discounts minimum 
in favor of skilled me- overhead wholesale quantities on certain 
chanics 15¢. an hour items Prohibits consignment 
Limits clearance sales to lots rey 
resenting less than $1,000 orig 
inal cost and provides for spe 
cial report on larger lots Pr 
vides for an Industry National 
Commiuttce 
te National Assn. of 40 23c. an hour, South; Establishes the ‘‘open price”’ plan Attempts to restrict sales to “‘nor 
Ice Industries 32¥2c. an hour, North Prohibits sales at other than pub- mal’’ markets. Cost is defined ¢ 
Specifically excepts lished schedules or at below cost. include all operating factors in 
men working strictly Requires approval of administra- cluding shrinkage and depreci 
on commission. tor before new production capac- tion Calls for a standard a 
ity is established. counting system Establishes a 
code authority 
‘oclo MW as Assn. of Knitting, 40 0c. an hour. Equit- Industry maximum 80 working Prohibits renting of machines 
! . Braiding, and Wire able adjustment of hours weekly. To build machines Requires financing charges to be 
right Covering Machine other wages Office only against orders Prohibits paid by purchaser No stocks 
shs in Mfrs. employees $14 a week selling below cost, which must or bonds of purchasing company 
. include all expenses, taxes, nd to be taken as cash No old ma- 
trator depreciation. chines taken in part payment 
Attempts to outlaw copying of 
machines of parts of machines 
Guana without permission 
vVEEK rr 
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This New NRA 


Long-term planning and administration are NRA’s next 


big job. 
procedure have been made 


W’asHINGTON—Design took precedence 
over operation at Recovery Headquar- 
-s this week. NRA emerged from 
riod of “Americanized muddling 
through” with a tight administrative or- 
eanization built on the experience of 
{ months, adapted to the long- 
rerm planning it must do in the months 
or years—ahead. At the same time, 
code procedure was itself being codi- 
fed on an efficient basis. 

The new executive set-up which is to 
complete the coordination of govern- 
ment and industry is charted on the 
opposite page. Each of these key posi- 
tions maintains its own staff. Personnel 
ind job have been organized on a func- 
tional basis, armed for policy-making 
and equipped for the effective distribu- 
tion of responsibilities that have been 
oncentrated in General Johnson. 

It is the men who have served 
hrough the tough days of the first work 
ind confusion who are taking on the 
major jobs laid out under the new plan. 
Four of the deputies become executives 
n charge of all the deputy organization, 
the preparing, hearing, revising, and the 
idministering of the codes. American 
ndustry is to be divided into 4 grand 
divisions under them; they will organize 
and administer their fields as they see 
ft, coordinate and cooperate directly 
with each other, call on the executive 
livisions for personnel to fit into their 
various and separate self-contained 
groups. They will set up the code 
uthorities, assist them in administering 
the codes, do everything within the law 
to help and direct industry, as though 
they were General Johnson himself. 

The Big 4 

These 4 men will be Malcolm Muir, 
K. M. Simpson, A. D. Whiteside, and 
General C. C. Williams. All of them 
have been with NRA since its inception, 
all but Mr. Muir since before NIRA 
was signed by the President. They will 
form the nucleus of the planning board. 
he other members will be General 
Johnson, his two assistants, Edward F. 
McGrady for labor, Colonel Robert W. 
Lea for industry; Donald R. Richberg, 
chief counsel; Dr. Alexander Sachs, 
chief economist; Gen. Thomas S. Ham- 
mond, who moves from the directorship 
of the PRA to take charge of compli- 
nce, and temporarily, of the marshall- 
ing of trade associations to their part in 
the new plan; Charles Michelson, public 
relations chief; Robert K. Straus, in 
‘arge of liaison with the government 


rth 


‘epartments, the Federal Trade Com- 


C 


ws pe 


OCTOBER 14, 1933 


Its staff reorganization and changes in code 


to meet that need. 


mission and other government offices; 
and the new executive officer of NRA, 
Alvin Brown, who is in general charge 
of the coordination of the whole picture. 

The arrangement laid out in this setup 
is recognized in NRA as a logical de- 
velopment of the experience of the past 
3 months, and the choice of the tried 
members of the staff of NRA indicates 
an encouragingly realistic approach to 
the problem. The new functional divi- 
sions set up are: (1) liaison with gov- 
ernment departments, to tie NRA more 
closely into the federal machinery; (2) 
complaints and enforcement, which will 
aid directly in the application of th« 
codes, primarily through industry itself, 
and will handle the difficult problems of 
overlapping jurisdiction in codes; (3) 
trade associations. General Hammond 
will have the preliminary task of bring 
ing laggard trade organizations up to 
the NRA cooperation mark—a job for 
which he is peculiarly fitted by his ex- 
perience as president of the Illinois 
Manufacturers Association. When he 
finds a qualified successor he will devote 
himself to code enforcement. 

Basic Code Trends 

Meanwhile, important developments 
in code procedure are going on at NRA 
to ensure codes made for industry and 
not industry made over for codes. There 
has been a strong trend toward “basic 
codes,” e¢.g., the big basic code of the 
fabricated metal products and finishing 
group (BW —Sep30'33), the Chemical 
Alliance code now in process of revision, 
the retail codes, the vast blanket of the 
coal industry, which wanted regional 
agreements, the growing textile group, 
accepting the provisions of Code No. 1. 
of the cotton textile industry. 

The basic code trend is taking two 
directions. One, as illustrated in the 
fabricated metals heard last week, is to 
try to get the various industries related 
to agree on the general code and then 
set up their supplemental codes under 
that. The other plan is to get a number 
of separate codes, get principles of 
wages, basic trade practices, etc., worked 
out there, and then take those as prece- 
dents on which to build a series of simi- 
lar industrial codes, after which they 
can be combined in one. This is what is 
being done with the capital goods in- 
dustries, heavy machinery group. Both 
reach the same end, are adaptable to dif- 
fering conditions. 

Essentially the structure is the basic 
code, confining itself to employment 
conditions largely, and to setting up the 


tf coun 


code authority, and then a series of sur 
plemental codes, accepting the bas 
code, providing the trade practices t! 
the industry needs, feeding directly into 
the basic code setup and, most important 
of all, accepting the code authority there 
established, and avoiding the expens 
and confusion of a code authority | 
each fraction of the industry 

The ideal setup—quite beyond pos 
sibility, of course—would be 17 code a 
thoritices, heading up the 17 grand div: 
sions of industry which the Bureau of 
the Census has been using tor years 
Next to that ideal is as few code au 
thorities as possible. The industry ma 
chinery, as sct up under the plan of 
Gen. Thomas S. Hammond, chief com 
pliance officer under the new NRA 
set-up, would consist of regional or dis 
trict or divisional committees function 
ing on their own initiative but headed 
up under the “code authority.” 

Quid Pro Quo 

The importance to industry of th 
supplemental code plan consists in its 
opportunity to get something back, in 
trade practices made enforceable against 
chiselers inside and outside the industry 
for the labor concessions and the increas 
ing labor costs which are the other side 
of the NRA ticket, and are being paid 
in cold cash already. The distinct trend 


to seck a solution of this right of indus 


code plan 

Interest in Washington this weck con 
centrated largely on the master code for 
the food industry, in which NRA and 
AAA have a common problem, Open 
ing sessions of the public hearing were 
enlivened by protests from 7 producing 
groups in the food field which main 
tained that they had no common stake, 
refused to be governed “by our cus 
tomers” and demanded to be left out 
The Associated Grocery Manufacturers 
of America, representing over 10,000 
food manufacturers, more than one-third 
of the food industry's total sales volume, 
backed the code, was ably supported by 
organized and unorganized wholesalers 
and retailers. Official guardians of the 
consumer interests concentrated their at 
tack on the compulsory 23% wholesal 
74% retail saben were hoping that 
the master-food code battle would 
strengthen their case in connection with 
the retail code. 

Next Week’s Codes 

Twenty codes got through the mill 
this week, and a similar list scheduled 
for next week indicates the present pac: 
of the work. Among those on next 
week's calendar are: glazed and fancy 
paper (Oct. 16); knitted outerwear 
(Oct. 16); distributing of advertising 
(Oct. 16) ; drive-it-yourself (Oct. 16) ; 
domestic freight forwarding (Oct. 17) ; 
retail farm equipment (Oct. 17) ; gum- 
ming trade (Oct. 17) ; music publishing 


_— 


and distributing (Oct.. 17) stocK eX 
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change firms trade (Oct. 17) ; excelsior 
and excelsior products (Oct. 17); 
gummed and embossed seal (Oct. 18) 
tag manufacturing (Oct. 19) ; gas appli- 
ances and apparatus (Oct. 19); water- 
proof paper (Oct. 20); waxed paper 
(Oct. 21). 


Spilled Sugar 


Stabilization of sugar by quotas 
impracticable “at this time” be- 
cause of Cuban unrest and press- 
ing domestic problems. 


AGREEMENT on sugar quotas for produc- 
ing countries and areas, arrived at after 
months of negotiations, was held up last 
Monday by an announcement from 
Secretary of Agriculture Wallace. He 
will “take no action now” on the pro 
posal but will redouble efforts to com- 
plete the domestic industry ’s code of fair 
competition and marketing. New York 
traders took se¢ riously newspaper reports 
that the stabilization plan was finally 
and completely wrecked. Futures broke 
10 to 12 points 

in the know that the 
quota agreement has not been discarded 
but has merely been shelved for futur 
revival. Mr. Wallace’s words are, “No 
action on the proposed sugar marketing 
time. 


Those declare 


agreement is practicable at this 
Best opinion is that the matter was put 
ott by the President because of ramifica- 
tions of the sugar question in a seething 
international situation. Most important 
is fear of more disorder in Cuba. 
Cubans Wanted More 

Out of total allotments of 7 million 
raw tons for the vear, Cuba was allowed 
1,700,000 plus annual 
mental reserves. This was acceptable to 
the present Cuban régime but the popu 
lace had hoped for a larger tonnage 
with better prices. In its present state 
the citizenry is apt to start shooting at 
anything it dislikes. American targets 
might force Mr. Roosevelt into dreaded 
intervention. 

Other considerations gave Mr. Wal- 
lace pause. In his statement, he says that 
the quota proposals and resultant price 
boosts “emphasize unduly” interests of 
processors and refiners as against the 
mass of farmers and For 
each 4¢ advance, 42,000 sugar-growing 
farmers would benefit by $10 millions 
while the 6 million non-sugar-growing 
farmers would have to mect increased 
costs of $14 millions. 

A promised bumper crop of beet 
sugar creates an urgent need for a swift 
codification for the domestic industry if 
Both 
cane and beet sugar marketing codes are 
to be “put through immediately” but 
without the basic quota agreement 
Limitation of production has “not been 
abandoned.” 


tons, supple 


consumerfs., 


price upsets are to be avoided. 
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To Thaw Deposits 


Henry Bruere working out plans for a corporation ty 
pay $1 billion to depositors in closed banks. 


HurrieD plans are being made for the 
formation of a new corporation which 
will release as purchasing power $1 bil- 
lion at least of the deposits frozen in 
those banks which have remained closed 
since the bank holiday of last March. 
Neither Henry Bruere, president of the 
Bowery Savings Bank of New York, 
recently appointed coordinator of all 
federal credit agencies, nor the Comp- 
troller gave details of the plan. Its out- 
line is that a new corporation, backed by 
the Reconstruction Finance Corpora- 
tion will pay cash or its equivalent into 
closed banks to an amount approxi- 
mating the liquidating value of the 
banks’ The inference is that, 
while the cash advanced would represent 
the present valuc of assets, the liquidat 
ing process would be spread over a long 
period of time, giving depositors the 
promise of a much larger return when 
the affairs of their banks were closed. 
Many of the President's advisers have 
pointed out for some time that govern- 
ment appropriations spent in this direc- 
tion would release a far larger propor- 
tion of buying | per dollar than 
any other project thus far undertaken 


assets. 


power 


viols, 
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EVEN BULL 


welded without a screw rivet 


Stokowski have not endorsed them, but the sad-faced men who play 


Most of the closed | 
institutions, the majority of 
State supervision. As 
21,750,000 of 22,500,00¢ 
national banks amounted 
less. Among state n 
7,700,000 accounts out of & 
for less than $2,500. Thes 
gest that if a billion dollar 
ment cash be released to d 
closed banks, most of the 1 
paid into little accounts w 
drawn on immediately fi 
penses and to pay accumul 
Such a corporation might 
far-reaching effects on the b 
ture. With it in existence 
to give immediate cash ass 
depositors of closed banks, 
be an added incentive for 
Deposit Insurance Corpor 
examiners to be more ex 
inspections of banks wi 


national 
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come under the 
posit insurance Su 
part of the examiners 
raise the level of banks t 
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membership in the Deposit Guarantee Corp., has a meeting. 
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BANK HOLDING COMPANY—The Reconstruction Finance Corp., which will buy bank preferred stock or capital notes to bolster 


Jesse Jones, chairman. Standing, Fred H. Taber, Wilson McCarthy, Harvey Couch. 


Preferred Bank Stock 


RFC offer to buy preferred stock in banks may put a 
billion dollar cushion under the deposit insurance law 


and make it safe for some 


WHite bankers have not changed their 
on that a national system for the 
uranty of bank deposits is uneco 
omic and dangerous, they have dis- 
covered a way of guaranteeing the 
guaranty to the tune of a billion dollars. 
[his seems to relieve their immediate 
worries and to assure successful opera- 
m of the system for several years. It 

s the bankers’ hope that during that 
period the banking system may be forti- 
hed by national methods and public con- 
idence in banking restored to the point 
where the guaranty law may be repealed 
and the system liquidated before it fol- 
lows the failure precedent of all previ- 
ous experiments in that direction. 

+ he plan of Jesse H. Jones, chairman 
of the Reconstruction Finance Corp., to 
put federal money into the banks 
through the purchase of their preferred 
stock and capital notes is beginning to 
appeal to bankers because it will put a 
billion dollar assurance fund behind the 
system and to that extent guarantee the 
solvency and success of the federal de- 
posit issue Corporation. 

A Gesture of Leadership 
Many banks that are overloaded with 
cess reserves are now inclined to make 
me ture of cooperation with Mr. 
nes as a precedent to induce the 

banks to accept federa! aid 
e has been haunted thus far 
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years to come. 

by the fear on the part of bankers most 
in need of help that the published an 
nouncement of government = assistance 
would mark them as weak and untrust- 
worthy. New York banks are voting 
this weck and may take leadership in a 
plan that will permit Mr. Jones to point 
out to country banks and the public that 
the strongest banks in the country arc 
increasing their capital account in co 
operation with his plan 

A Round Robin 

It is not proposed that the New York 
clearing-house banks sell preferred 
stock or notes cither to the Reconstruc 
tion Finance Corp. or to the public. The 
present plan is to issue capital notes of a 
large aggregate and sell them to other 
banks in the clearing house. This will 
be purely a gesture which docs not 
actually increase the net reserves or the 
interest charges of any of the banks. 

Some New York bankers oppose the 
plan as not being in good faith. They 
would rather sell preferred stock or capi 
tal notes, even though such a schemc 
would be useless and costly to their in- 
dividual interests. 

Even the most violent opponents of 
bank guaranty have reached the con 
clusion that such new capital will pro 
tect the Federal Deposit Insurance Cor 
poration against excessive demands for 
a long time to come. A billion dollars 


Around the table, John J. Blaine. C. B. Merriam, Secretary Woodin 


of capital is a reasonable backlog 
from $10 billions to $15 billions of 
posits. The insurance of that dep 
total is important, particularly vhen 
considerabl part of the deposits sO 
sured is in the smaller and weaker banks 
Opposing forces of fact and opinion 


] 


have confused the policy underlying 


preparations for initiating national ban} 


deposit guaranty All banks must | 
re-examined before they arc permitt 
to come under the permanent prot 


of the system Consideration for 
soundness of the Federal Deposit It 
ance Corp. would suggest that the 
rigid rules of examination be a 


and only those banks obviously prepar 
to protect themselves for a long peri 
of years be admitted. On the otl 
hand, all such effort is distinctly det 
tionary, tending toward the freezing of 
more credit and the hampering of 1 
covery plans A billion dollars of gov 
crnment money put into the capital a 
count of banks that are solvent but not 
well fortified would release stagnant 
credit and at the same time protect th 
system 
Encouraging Prospects 

Bankers are encouraged by report 
from Washington to the effect that na 
tional bank examiners are using strict 
standards of current value in appraising 
assets to determine eligibility of banks 
to the guaranty system. The tendency ts 
to accept the guaranty clauses in the 
Glass-Steagall bill and to take care to 
make the system sound. For the present 
the only hope for the repeal of this 
feature of the bill seems to lie in a long 
time program of unification and concen 
tration of the business into a system so 
sound as to need no federal guaranty 














BAKELITE FOR STAIRS 


Two new moulded products fill old wants: 


Business Weel 
the Banda 


stair carpet grip slides into position, holds stair carpets securely without damage; 


the triangular hygienic corner stop fills the corners in floors, 


window sills, not 


easily reached by the broom or vacuum cleaner. 


Coordinator, Indeed 


Eastman makes his new job im- 
portant, crusading briskly against 
many hoary railroad practices. 


THE railroads apparently are accepting 
with as much resignation as they can 
muster Coordinator Eastman’s uninter 
rupted succession of recommendations to 
rid themselves of that have 
stuck to them like barnacles. The sig- 
nificance he has built up around his 
anomalous job is astonishing even to 
those who always expect the unexpected 
from Eastman 

In last week’s communication to the 
regional coordinating committees, East 
man asserts that there is no sound rea 
son why the railroads should subsidiz« 
mines by paying more than the market 
price for coal. Pointing out that this 
hoary practice has not prevented de- 
moralization of the coal industry, he 
suggests that a reduction in freight rates 
would be of much more help to the 
mines, and help them meet the competi 
tion of oil and other fuels 

Reciprocal buying in return for sup- 
posed traffic he condemns as of advan 
tage to mone and injury to all, and 
Eastman declares that the Coordination 
Act offers the opportunity to break up 
this practice. The Coordinator 
gusted by reviewing the evidence in an 
investigation by the 1.C.C. into the coal 


prac tices 


is dis 
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purchasing practices and prices paid by 
the New Haven, New York Central, 
Pennsylvania, Baltimore & Ohio, Nickel 
Plate, Wabash, Chesapeake & Ohio, 
Norfolk & Western, Virginian, South 
ern, Burlington, Missouri Pacific, and 
numerous other roads 

Railroads are urged to develop stand- 
ard performance specifications for coal 
and standard inspection and test meth- 
ods, as distinguished from mere B.t.u 
specifications and tests to measure per- 
formance 

Eastman also calls for action on 
standardization of cars, lumber, rails, 
and possibly on rail joints if patent com- 
plications can be cleared up. 


Growler 


Beer in sealed cans for retail dis- 
tribution is coming. 


RUSHING the can will soon refer to more 
than a tin pail; canned beer is definitely 
on the way. American Can Co., ac- 
cording to H. W. Phelps, president, has 
developed a suitable can after several 
years of experimental work. 

In effect a miniature beer keg, the 
new container lined like its big 
brothers. A special beer can opener is 
necessary (you know what beer does, it’s 
not like opening a can of beans). 

One etfect of its adoption may be in- 


1S 


creased consumpt 
hazard to opening a 
ounce bottles: 
hold a pitcher-full whi 
would thereupon be 


10n 


cans 


Construction Boos 


NRA considers brake o; 


give building early star: 


AGREE to postpone wag 
reduction of hours in 
industry and in the mat 
for one year, with the 
ment that on Sept. 1, 1 
20% and hours are cut 
with the further proviso t 
1935, wages go up an 
hours are cut to 30—and 
makings of an early revi 
sick construction indust: 
the dazzling plan sugg 
Pirnie, deputy administr 
colm Muir for the constr 
and Roy Wentzlick of St 
struction economist to D 
The plan is a working 
conception of th yf N 
the stage for the financial 
mental push (through 
Board, and 
tical industrial recovery. It 
template the reduction of 
but keeping them at pr 


a good-living level wl 


} 
] ) 
}OD ¢ 


similar ag 


low that now prevails. It or 


the increase in costs for 
holds out this bait to pr 
draw it into the construct 
plan includes the constr 

and machinery codes as w 
the 

Literally, it secks to stab 
one year, then jump tl 
twice, on a stairway plan tl 
code-control into the pri 


a part of the NRA job 


construction 


tainly there in the original 


industr 


+} 


but which has largely been 


in the scramble of code 
labor markup 


The plan, awaiting high aj 


labor support before being 
into the codes, would not 
but have a dir 
Instead of a 


Wentzlick 


lize costs 
building. 
which Mr. 


come in construction 


( 


» 


; 


sft 


about 


not before. it should start an 
pick-up in anticipation of 
promised rises in costs It 


from the future, of cours 
would take would be the 
rific spurt which Mr. Wen 
show is due through 1936 
would, by its very height 
contributants to the next 


history is allowed to 


Which catastrophe this pl 


avoid 
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Wages h 













new tools for the 
new tasks 
of management 


Shaping 


Wages to 
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USINESS TODAY throws 
. double challenge to Z| 
management—an urge to 
lend a hand in creating a 
truly National Recovery and 
a demand to the individual 3 
organization that it shall 
put itself in order to meet “~~, 
successfully a new set of . 
operating conditions. i 
The principles of success- 
ful management have not WHAT THE HAMMERMILL 
, changed—but each business NOW IS THE TIME TO GET TOGETHER, STUDY WATERMARK MEANS 
ist find new ways of apply AND REVISE YOUR PRINTED FORMS 
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More Pressure on Public Works 


PWA shows progress after Ickes threatens states and 


mayors prod Ickes. 


RECENT warnings to the states from 
Secretary Ickes that the money allotted 
by the PWA to the states for road work 
would be withdrawn if they did not 
carry forward their pro- 
grams have brought results. South 
Carolina, Louisiana, Arkansas, Okla 
homa, Michigan, Mississippi, and Mis- 
sourit have let and 
Illinois is advertising for bids.  Alla- 
bama, Connecticut, Florida, Georgia, 
Illinois, Indiana, Kentucky, New Jersey, 
Pennsylvania, and Tennessee are now 
the only states where actual construction 
has not yet started. The question of 
whether the PWA could legally with 
draw state road allotments is still in 
the hands of counsel and may stay there 
since the warning has worked. 

Washington now reports that allot 
ments of federal projects, as of Oct. 1, 
amount to $394 millions for highways 
and $218} millions for other construc 
tion. Non-federal 
cludes: and municipal, $207 
millions; housing, $37} millions; pri- 
vate corporations, $1 millon. The total 
runs to more than $858 millions 

So far, PWA highway projects have 
been approved to the total of a littl 
more than $128 About $70 
millions of contracts have awarded 
This work embraces 


construction 


SINCcc contracts 


construction 


state 


millions 
been 
on 1,165 projects. 


BIGGEST MIXER 
the biggest public work now in progress. 
train to the pouring stations. 
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Highway contracts let. 


2,033 highway projects, affecting 1,198 
state and 475 municipal highway sys- 
tems and 30 national 
park, and 5 public land roads. Ap- 
proved projects should employ 164,000 
and projects under contract 90,000. 
Texas has secured the largest high- 
way appropriation, $24} millions, with 
New York close behind at $224 mil- 
lions and Pennsylvania third at $183 
millions. Oregon $264 millions, 
the largest allotment for other construc- 
tion, with Wyoming second at $234 
and Arizona third at $234 
millions. In addition to all this, $794 
millions have been allocated to federal 
construction not distributed by states, of 
38 millions for naval construc 


243 secondary, 


has 


millions 


which $2 
tion is the largest, and $100 millions for 
farm credit administration, $71 millions 
for the Civilian Conservation Corps, 
$70 millions for rivers and _ harbors, 
$50 millions for forest, park, and 
public land roads are next in size. The 
grand total of allotments to date is 
$1,6533 Half the PWA ap- 
propriation of $3,300 millions has, 
therefore, now been allocated. 

Secretary Ickes has thanked the com- 
mittee of for their recent 
recommendations saying that they are 
entirely feasible and just what we have 
been breaking our backs to do anyway. 


millions 


mayors 


Wide World 


One of the world’s biggest cement plants at Boulder Dam, 


Concrete mixed here goes by special 


The 
September 
public works program 
in red tape due to the sy 
and balances and safeg 
ington. 
ing proposition” that the 
mittee to Washingtor 
system and 
They did. The mayors ot 
Milwaukee, and Bost 
PWA headquarters an 
gestions to (1) in 
(2) speed up state boas 
plify application forms 
regional moectings 
Public Works Act to the 
make funds immediate! 
approval of 
applicants with lists of re 
counsel; and (7) stim 
islation to remove stat 


Conterence of 


CXPressc ] 


? 
k Kes COuntc! 


make re 


projects 


The mayors put their fing 
President, ap 


did the 
has speeded up and result 


Part-Time Living 


Public works money will be 
to demonstrate ways of “raising 
your own living” 
ment palliative. 


used 


as unemplo 


recommendations 
the National A 
mittee on Subsistence H 
lished under the Recov 
plore the possibiliti s of 


FIFTEEN 


made by 


; 
YO 


ployed city workers 
nities where they may 
themselves upon sn 
suitable 


committee 


ardens 


for g 
says that t 
should be used for s 
tion projects wh ch si 
to a program ot 
These demonstrat: 
located with 
problem areas and not by 
tunds the 
should be a maximum of 
and responsibility assist 
federal supervision. Pro 
administered through k 
limited 

funds should be loaned at 3 


e ren t 
PCLCICtH t 


on basis of 


} 
; 


dividend corporat 
over 30 years, plots to be sold 
to “homesteaders.”’ Loans 
made for the purchase of 
equipment, machinery, an i 

Meanwhile Attorney-Get 
mings has not ruled on 
government may purchase 
for subsistence households 
assist others to buy. S$ 
states that it may be necessar 
a corporation or trusteeshi} 
ister this part of the publi 
gram, but that the $25 mi 
the law provides will be de 
experiment. 
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‘WERE AT LAST IS A SYSTEM 
FOR OUR BILLING AND SHIPPING 
THAT REQUIRES NO REWRITING’ 








BILLING CLERK 


“Billing is easy for me now. No longer is it necessary to pound 
keys on carbon manifolding machines. My work is 50 per 
cent easier and I’ve speeded up production at least 25 per cent. 
Typing mistakes are no longer serious because I erase only 
one original—not eight or ten carbon copies. I’ve used both 
methods and I know. Give me Ditto every time.” 


SHIPPING CLERK 


“I never dreamed that any system could help me so much. 
Since we started using Ditto on our Billing and Shipping Sys- 
tem I've had almost no writing to do. Shipping 
tickets, labels, tags and bills of lading come to 
me ready for use. Mistakes have been complete- 
ly eliminated. Shipping has been speeded up 
almost a whole day, and we get by with two 
less clerks. I’m strong for Ditto. You would 
be too if you had my experience with it.” 




















roe ke 


tto the perfect One-Writing 
Billing System 





3 ) FACTORY SUPERINTENDENT 
7 


/ “Most billing and shipping systems stop long 
before they reach the factory needs. In fact, 





they ignore them completely. Not so with Ditto! 
Our Ditto system provides us with all the fac- 
tory copies we need—on good substantial paper or card stock. 
It eliminates 75 per cent of the rewriting we formerly did, 
and provides a control of manufacturing operations that we 
never had before. Ditto is truly the One-Writing Method.” 


AUDITOR 


“Practically all of the work of the Accounting Department 
hinges around the prompt, accurate filling and billing of orders. 
If orders are delayed the entire accounting procedure is de- 
layed. No wonder I favor Ditto. Since we've had this mar- 
velously flexible system, delays have been unheard of. Billing 
is speeded up almost three days, accounting 
department copies reach us the same day or- 
ders are received, customer’s and salesmen’s A 
copies are mailed immediately, and mistakes |! 

just do not occur. If, for no other reason 

than these, Ditto is the finest investment we've 

made in years.” 


———-——_—__ 














BIG DIVIDENDS FROM A SMALL IN- 
VESTMENT. You oughtto know for your own 
Profit, how Ditto operates to speed up Billing 
and Shipping, how it eliminates rewriting 
on even the most complex order systems. 
oe booklet “Cutting Costs with Copies” explains 
vo Ditto is revolutionizing office procedures. 
: ou llfind this book profitable reading — well worth 

oY executive's time and careful attention. We'll 


tladly send you a copy. Just pin the coupon to 
your letterhead and mail it to us. 


OCTOBER 14, 1999 






B. W. 1033 


Ditto 


DITTO INCORPORATED 

2243 W. Harrison St., Chicago, Ill. 

Please send me, without cost or obligation, your book “Cutting Costs 
with Copies,” which explains how Ditto speeds up Billing and Shipping 
and other office and factory procedures by eliminating re-writing. 
a 


peer 


GePcccececccs Stale....- 














AND IN THIS RING—The Senate’s Wall St. Cireus, which has included giants 
of finance and midgets on its bill, starts up again with Dillon, Read being put 


through its paces by 


Leslie, counsel for Dillon, Read; 


Ringmaster Pecora. 
Clarence 


Left to right, Mr. Pecora; Warren 


Industry's New Sales Job 


Washington will ease the Securities Act strictures on 
advertising; even so, industry hereafter must con- 
tinuously sell itself to the public. 


Corporate and financial advertising 
and publicity this week became a mat- 
ter of immediate concern to the Admin- 
istration in its efforts to discover devices 
by which the capital urgently needed 
by business can be provided under the 
terms of the Securities Act. Regula- 
tions covering this phase of the Federal 
Trade Commission's supervision of the 
investment business are being prepared, 
are to be promulgated within a few 
days. It is said that these regulations 
will recognize that advertising ts 
essential in the distribution of securities 
and that no advertisement can contain 
the thousands of words included in a 
prospectus. 

Bankers are not too hopeful. They 
do not expect any definite conflict be- 
tween the regulations and the spirit 
of the law and doubt that any mere 
regulation can remove the more serious 
hazards of publicity under terms of the 
act. 

In the meantime, executives of the 
leading investment houses are doing 
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their best to conform to the Presidential 
request that they use their best inge- 
nuity in trying to discover some way 
of making the law workable. One 
plan now being explored painstakingly 
contemplates the organization of a 
group of analysts and statisticians that 
would prepare general corporate and 
industrial advertising and publicity on 
its own responsibility. Under a strict 
interpretation of the law no advertising 
or publicity about an issue of securities 
may be circulated until the sanction of 
the Federal Trade Commission has 
been given. Furthermore, no publicity 
about a corporation or an industry 
obviously intended to promote or 
prepare the way for a security issue 
may be used, even though the issuc 
itself is not mentioned 

Another plan less seriously con- 
sidered undertakes the organization of 
a central publicity bureau to serve a 
large mumber of underwriters and 
dealers, with insurance company in- 
demnification against liability. Some 


of the larger insuranc 
agreed to undertake s 
vided their representatiy 
to pass upon all of 
by the insurance 

Business is becomin, 
it must appeal to the 
standing and support 
of many of its proble 
most important and 
that of finance. Banke: 
way of providing the | 
of new capital needed 
nually because of pur 
in the Securities Act 
now appears, underwrit 
end. All that bankers 
try to peddle securities 
restrictions as to the 
publicity that may att 
Corporations are discov 
must sell their business 
and that investors must 
long in advance to accept 
offerings. 


The Utilities, For Exa 


During the last 15 ye 
utilities of this country | 
best and the worst exam; 
sell a business to the | 
benefits and penalties ti 
Following the World \ 
utility credit was at 
Operating companies aln 
were the football of 
subject to political demag 
forced to survive by brit 
was so bad that stationers ° 
ing lead pencils C.O.D. to ' 
Gas, Light & Coke Co 
one of the great operatin; 
with a long record of | 
and dividend payments 

A few far-seeing leaders 
plan of going direct to th 
all of their troubles. \W 
years the credit of the 
higher than that of almost 
industry. Public support 
unanimous. It the fir 
business selling ever dor 
country. 


was 


Lost Opportunity 
Most of the benefits of 
plishment were destroyed 
few of the same _ leaders 
devised the scheme proce¢ 
bauch it either to feed 
grandeur or to prote 
against predatory groups 
ened control of properties 
The utilities are not in 
as they were in 1920, b 
What a few of them did 
tampering with school bool 
ing professors and loadin; 
tomers with doubtful ins 
and holding company secur! 
for the public support 
country-wide movement 
utility rates, and accounts 
forceful movement in th 


nple 
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Y is the relay the fastest race that’s run? 

Because the distance is broken among 

several runners. Each man can make faster time 
than if he had the whole distance to run alone. 


It’s the same with running a business. Seldom 
can the same sales plan, the same merchandising 
idea, the same package, carry a product 
forward at top speed throughout its entire his- 
tory. Conditions change. So do consumers’ tastes 
and desires. Just as spent runners pass the baton 

tr “buck” to fresh runners—so, periodically, a 
vigorous new package must take the place of one 
which has run its span. 


How long have you had your present package? 
Is it time to change? Is there a new one—or some 


PARK AVENUE 


OCTOBER 14, 1933 


improvement on your old one—which would do 
a better selling job? The new technique of pack- 
aging is too important to ignore. You owe it to 
your business and its future to find out what the 
developments—and the opportunities—are. 


From the American Can Company, you can get 
the complete, current picture of today’s pack- 
aging opportunities—and of what sales-produc- 
ing packaging ideas are available for your 
product. The same vision, resourcefulness, and 
skill which made possible so much of modern 
packaging are available to you without cost in 
making your own package more productive. We 
invite you to use Canco knowledge, counsel and 
help. We think you will find it profitable. 


e NEW YORK 


AMERICAN CAN gente * 




















MR. 


EXECUTIVE DICTATOR: 


business 
capacity 


The new Pro-technic Ediphone can in- 
crease your firm's business capacity— 
by 20% to 50%. This is a FACT which 
Edison will prove to you. 

You haven't seen a modern dictating 
machine until you've seen the Pro- 
technic! It's different! Tailored in steel! 
All mechanism is concealed, protected 
from dust. It occupies less floor space. 
And its “Balanced” Voice Writing makes 
dictating easier! * * “Desk” designs 
are available. 

Let us show you in detail by an office 


government ownership and operation 
of utilities. 

A recent news reel issue showed a 
couple of hundred feet of General 
Johnson and NRA activities. This was 
| followed by a fleeting shot of Henry 
| Ford hurrying out of focus. The ap- 
| plause which greeted Mr. Ford indicated 
|that the public is not entirely out of 
sympathy with his attitude toward NRA 

Mr. Ford is an unusual personality. 
| His experience with public opinion is 
a dangerous yardstick. He has always 
appealed to the imagination. Still the 
cheering and marching for NRA seems, 
as yet, to have generated little if any 
public resentment against Mr. Ford. 
Who can say whether and to what ex- 
tent that series of personal letters by 
which Mr. Ford has been selling his 
business recently to the readers of 
hundreds of new spapers and magazines 
has had a direct effect on current 
opinion? At least it is a perfect ex- 
ample of selling a business. Mr. Ford 
Speaks the language of the street with- 
|out condescension. He concedes intel 
| ligence to his audience and discusses 
|} simple problems in which they have a 
vital interest. 

A Stitch in Time 

In every favorable money market 
situation industry has always had a 
ready market for capital. Management 
concerned itself only with making a 
| favorable contract with underwriters. 
| Now the job of selling an industry 
and a corporation to the potential in- 
vestor is the responsibility of business 
and not of banking. If business waits 
until the need of new capital has 
arisen and negotiations with its bankers 
| have begun, the publication of the most 
innocuous intelligence about a corpora- 
tion, even though no security is men- 
tioned, may become subject to the 
limitations of the Securities Act. 

There may be some amendment of 
those clauses of the Securities Act which 
impose individual liability. Any con- 
cession in this direction probably will 
be the minimum necessary ta make the 
law workable. As to the law in most of 
its manifestations, business may as well 
prepare to comply. The first step is to 
consult able bankers and competent pub- 
lic policy counsel. 

The latter are not to be confused 
with space grabbers and press fixers 
who have sprung up over night like a 
fungus growth on the business structure 
since the New Deal was announced. 











study just how we will increase the | 


business capacity of all your dictators. 
For full information, telephone The Ediphone, your city 


Or write to— 
QO Edivon. inc. we 


ORANGE, NEW JERSEY  wesconnn 
@ See Ediphone exhibit at W. Y. Bus. Show, Oct. 16-21@ 


1 am interested in increasing my firm's business capacity. 





——— " " a — - 
B-10 


Address 


20 


After the Fair 


| Chicago thinks it may pay to keep 


“A Century” alive as a resort. 


Out of A Century of Progress, stretched 
along the shores of Lake Michigan at 
Chicago, may grow an international 


playground. Although t! 
to begin demolition of th 
immediately following 
Oct. 31 is going ahead 
retain for the Middle W 
prestige it has gained 
and vacation center is gat! 
The question of dollars 
balance 

More than 10,000,0¢ 
estimated to have been att 
cago this summer as a res 
tury of Progress. The fis 
increased materially befo: 
sounded at the exposition 
Their contribution to th 
of the Middle West is est 
tween $125 millions and § 
not to mention the huge s 
transportation. Otticial tf 
that $26,460,565 was spent 
sition itself in the first 4 
operation. When the gat 
to the public on Oct 
expected to total between 
and $40 millions 

Chicago asks: “Why 1 
exposition, such as the Leip, 
Toronto Exposition, the Brit 
tries Fair and others?” 

Then, too, there is the q 
economic loss which must 
demolition of the buildings 
the grounds. A conservat 
places their cost at well ov 
lions. Landscaping cost $ 
and ground development 
millions. Only a small saly 
result from demolition 

Accordingly, the idea of 
tional playground is advan 
business, and agricultural 
sponsoring the movement 
tion site, it is felt, can 
comparatively modest outlay 
formed into a pleasure resort 
the existing structures could be 


Hay-Bu rners 


Activity in markets shows horse 
and mule are going back to corn 
belt farms. 


THE horse and the mule ar 
to the farm. The agricultural 
manufacturer has suspected tt 
Association of America prov 
Horses and mules received 
stockyards in the first 8 months 
year totaled 221,142, which 
or approximately 29%, mor 
corresponding period of 1! 
That the farmer is desirous 
back into the production of 
mules is proved by his pu: 
good 2- and 3-year old fillies 
bringing from $10 to $15 mor 
than geldings of the sam« 
and quality. The corn belt 
purchaser 


BUSINESS WEEK 








Wide Reading 


tic FINANCE: MASTER OR SERVAN 
A Yale Review, October. An 
ber of Roosevelt's brair 
Ww ‘4 gr I vc Cc 
prem con i ove ke £ 
id how that syste may yet U OU ¢ 
1 by the exigencies of these 
a ACHINES by the thousands are burden- 
CoN S AND THI ODES. james Fete » 
ae, St. S. Cea Sas ing costs and stealing profits because 
umer cooperatives in this eS 
* out j 2 A 6 99 . . : . ° 
ight out under the NRA *‘Hooey”’* dictated inefficient bearing speci- 
S AMERICA! Alfred M. Was- e ° 
- American Machinist, Sept. 27. Soviet fications. 


setting out to surpass Americar 


s in mass manufacturing. She is | Toda 


+ her enormous mass market wil 
t tput of mass production on at 
reamed of scale. 


One HUNDRED MILLION PEASANTS. Louis 
, What is 


ppen politically in the Balkans? 


Re pu } lie . Se pt l 2 


ks in 20 years most of Eastern 


1 the Balkans will be part of the 
S S. R.. and “much sooner if Western 
powers do not avoid a new world 


t period.” 


Do We WAaNtT Russta’s TrapDE? Sym- 
ling articles by P. W. Wilson 

( White, and Harrison H 
Review of Revieu 
< Estimate of trade possibilities. 


September 


tr Bustness Is Atways Goon.” For 
< sept ber Story of United Shoe Ma- 
Corp. of Boston, born with a 9507 
f its field, 
a SURVEY OF THI INDUSTRY. 
September. Ninth annual 
tr book issue. Data on capacity, out- 


problems under the code. 
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y, the necessity for lower costs demands 
1ithat SOUND ENGINEERING .. . not trick 
sales appeal... must govern selection of the 


bearing for each application. 


There is a place for every type of bearing. 


For over 25 years Johnson Bronze has con- 


sistently advocated and recommended sleeve 


type bearings for those applications, ONLY, 
where there is a SOUND ENGINEERING 
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Congress—Next Session 


Senate and House probably will be as docile as before 
unless Pennsylvania election returns indicate waning 


enthusiasm for Roosevelt. 


Pennsylvania 
7 


WASHINGTON—In _ the 
counties of Bucks and Lehigh Nov 
will come a test of President Roosevelt's 
hold on the country which will have a 
profound effect on the docility—or in- 
surgency—of the session of Congress 
to mect in January. 

With astonishingly few changes, the 
Congress to meet then is the same as 
that which adjourned a few months ago, 
after a record of submission to the will 
of the Chief Executive never equaled in 
peace time in the country’s history. It 
far exceeded in docility, for example, 
the firsts Woodrow Wilson Congress 
For while that body did put through the 
bills insisted upon by Mr. Wilson, it 
changed them to its heart’s content 
Whereas the present Congress, in its 
extra session, hesitated to insert a comma 
in the Brain Trust's program 

Farley Strategy 

During the closing months of the 
special session, senators and House mem- 
bers were held in line by the patronage 
whip. The idea was freely spread by the 
patronage czar, James A. Farley, that 
congressmen who did the President's 
bidding would be heard on jobs, and 
those who did not would not 

It was not until after Congress ad 
journed that Farley made the F.R.B.C 
statement-—that only men who had been 
“For Roosevelt Before Chicago” would 
gct any consideration on appointments. 
This left out of the picture the regular 
organization in such states Massa 
chusetts, Rhode Island, Connecticut, 
New York, New Jersey, Maryland, 
Ohio, Indiana. 

All of which boils down to the fact 
that there are a great many more sore 
heads in the House and Senate now than 
at the time of the adjournment. And 
the soreheads are more worked up now 
than they were. Then, most of them 
thought they were just being held off 
Now many of them feel that they hav« 
been kicked in the face. 

The situation sizzles with potential 
trouble for the President. 

Can Make Trouble 

A few insurgent Democrats, with a 
rather bewildered and purposeless Re- 
publican minority, can produce plenty 
of grief for him, not only in the way of 
refusing additional legislation but, for 
example, by starting congressional in 
vestigations of government agencies 
such as the NRA 

The most serious threat seems to be 
that inflation may be forced on the 
President before he ts ready for it, or in 


as 


a form which he doesn't like. The 
threat has been brandished in newspaper 
interviews by Pat Harrison (Miss.). Also 
by Thomas, of Oklahoma. Also by the 
silver senators 

Yet all the President needs to stop 
any legislation he does not want is a 
strong minority. He has about all the 
power he can possibly use. 

If he wants any additional legislation 
no One can guess at the moment what it 
would be. Of course the President will 
want the appropriation bills shaped ac- 
cording to his desires. Congress can 
snipe at particular officials or particular 
activities dear to the Administration's 
heart. It can cut off appropriations for 
this, or insist on granting money for 
that. As to the former the President 
would be helpless. As to the latter he 
can always forget to spend the money 
no matter how emphatic may have been 
the language of the appropriation bill 

But everything depends on what in 
dividual senators and members of the 
House think about Roosevelt's hold on 
the people. If they think that hold is 
still very strong, they will do what the 
President wants. If they think it is 
slipping, they will insurge all over the 
lot. 

They will not be brave about it. They 
will not take chances. They will have to 
see clearly that public feeling has 
changed. That is the history of parlia- 
mentary psychology 

At the present moment, belief here is 
that the President still retains his hold 
on the country to an amazing degree 
Belicf here, and not what may be the 
fact, it should be noted, is what counts. 

But members of House and Senate 
are particularly susceptible to election 
figures. Hence the importance of the 
little contest in these two Pennsylvania 
counties 

Henry Watson, a popular figure in 
the House for 20 years, died recently 
In the last election he won in a new dis- 
trict, including his old county of Bucks 
and the additional county of Lehigh, 
which had generally been Democratic 
He received 40,726 votes to 37,490 for 
his Democrat:c opponent, Representa- 
tive Lichtenwalner, who until then had 
represented the district of which Lehigh 
had been a part 

It was an unusually interesting con 
test. Both men were sitting congressmen 
Each had his own county behind him 
Even in 1932's Democratic tidal wave, 
the Republicans of Bucks carried the 
day for Watson, by a margin of 3,236 
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Garrett and Briggs of 
Brand of Georgia, Kemp of 
and Almon of Alabama have 
e Ragon of Arkansas resigned 
C South where special elections 
g whatever of national sig- 


ntest 


re elected a member of the 
House Oct. 3, but there was no interest 
»« the result, which Republican leaders 
privately was a foregone conclu- 
Isabella Greenway, Demo 

ndidate, national committee- 

und a close friend of the 


iuge 


Ro sevelt family, will add an interesting 
uch to Washington society and politics. 
As for the Republican strategy look- 


ard the next session, at the 
ment there isn't any. What might be 
reted as a big Republican gain in 
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buck them up and result in a united 
front against Roosevelt. But right now 
there are almost as many campaign plans 
s there are Republican members. Most 
of them could be summed up as a policy 
masterly inactivity 
In a nutshell, many Republicans dis- 
trust NRA, the codes, the farm recovery 
ministration, in fact the whole works 
they have no substitute program 
Nor 1s there any on the fire 


Bus Meals 


Oklahoma line increases traffic 
and shortens stops by arranging 
for lower-price meals. 


Bus operators have 2 unsolved prob- 
lems in providing for meals and rest 
stops satisfactory to all patrons. The 
Golden Eagle Lines operating out of 
Tulsa is undertaking to solve one of 


fast, 40¢ lunch and a 50¢ dinner or a 
total of $1.20 in food. These are good 
only at the time of the scheduled meal 
stops of the carrier. Single-meal tickets 
are not sold. The bus company has 
arranged with restaurants along the line 
to honor these tickets and collect from 
the company. To secure these extra 
customers, delivered in a body, at stated 
times, the restaurants make a somewhat 
reduced price and the bus line pays the 
difference. The customer is securing a 
discount on his food purchases of about 
5 ¢. 

One-third of the passengers using 
the Golden Eagle buses are now buying 
meal tickets and the plan appears to be 
attracting considerable repeat business 
The plan also has the advantage of 
holding passengers together at meal 
“ops and saving time in reloading. To 
insure good food and service the Golden 
Eagle has employed a man experienced 
iN Catering to ride its lines has exercise 
 <GM-Supervision over these restaurants. 
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them with meal tickets, sold to passen- 
gers for 75¢ and good for a 30¢ break- | 

















A SOUND BUSINESS REASON 


In any group of employees, death 


takes its periodical toll. 


The employer cannot afford to have 
destitution in the homes of these 


former employees. 


But he can readily afford to provide 
a substantial sum through Group 
Insurance on the contributory plan. 
That is the essential reason for its 


popularity. 


INQUIRIES ARE INVITED 


from Employers of uninsured groups 
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THE PRUDENTIAL 
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Farm Relief for Ole Swanson 


A case study clears the way for those who are lost in the 
maze of government credit agencies designed to help 


the farmer. 


OLE SWANSON, who lives on a quarter 
section in Yellow Medicine County, 
Minn., is trying to keep informed on 
the reports coming from Washington 
which tell him that millions and pos- 
sibly billions of dollars are being spent 
to help the farmer. Frankly, he is be- 
wildered. He wants to know just how 
all this activity in Washington can reach 
him. Mr. Morgenthau said that any 
farmer who is about to lose a farm by 
foreclosure may notify him by telegraph 
collect and he will do what he can 
to stop foreclosure. This is definite 
enough, but how can Ole Swanson re- 
ceive help before he is confronted with 
the emergency of foreclosure? 

Let us assume that Ole has a $10,000 
first mortgage on this farm, and in ad- 
dition, he is indebted to his bankers, 
his implement dealer, his feed dealer, 
and his tax collectors, to an amount 
of about $5,000. His first mortgage is 
at the rate of 6% and the $5,000 
notes bear a rate of 8%. Both long 
and short term creditors are pressing for 
funds. What can Ole do? 

The first thing he should do is to get 
in touch with the Federal Land Bank 
of St. Paul and apply for refinancing 
of his mortgage. If the $10,000 is a 
conservative mortgage it is possible that 
the Federal Land Bank will exchange 
the mortgage for bonds or pay it off 
and grant him a new 449% mortgage 
In other words, the immediate pos- 
sibility is that his $600 interest will 
be reduced to $450. To get the benefit 
of this or any new refinancing program, 
he would be asked co join the local farm 
loan association and take out stock for 
5% of the amount of his mortgage 
loan. 

And, Maybe, Some Margin 

Let us assume that the $10,000 
mortgage on Ole’s farm is extraordi- 
narily low, that the normal appraisal of 
the value of the land shows that a 
mortgage even higher than $10,000 ts 
justihed. In that case Ole may be able 
to get a $12,000 loan from the Federal 
Farm Banks, and apply the extra $2,000 
to clear off portions of his short-term 
indebtedness. 

Very possibly, however, the present 
mortgage is not justified by any sound 
principle of finance. The farm could 
not be sold for $10,000 now or at any 
time, and on a forced sale right now 
might not bring more than $6,000 or 
$7,000. After the appraiser had ex- 
plained this situation to Ole, he would 
also tell him that the Federal Land 
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Banks would help him to adjust his 
debts with his mortgage holders. If 
the mortgage holders were willing to 
discount the mortgage sufficiently, accept 
cash or Federal Land Bank bonds to 
cover 50% of the normal value of the 
land with 20% of the value of improve- 
ments, the Federal Land Banks would 
help Ole to refinance his indebtedness 
on a new basis, and the creditor, instead 
of holding a mortgage which is frozen, 
on which Ole can pay no interest, and 
which is inadequately secured, would 
exchange that mortgage either for cash 
or for negotiable Land Bank bonds. His 
creditors might find this just as advan- 
tageous as Ole. 
Short-Term Money 

As to his short-term debts outstand- 
ing, $5,000, Ole can get a second loan 
through the Federal Land Banks acting 
as agents for the Land Bank Commis- 
sioner in Washington, an officer of the 
Farm Credit Administration. This loan 
would be a second mortgage on the land 
with a chattel mortgage on his property. 
The loan cannot be for more than 
$5,000, and three-fourths of the nor- 
mal-year value of the farm property 
must be put up as security. The rate 
of interest will be 5%. 

Here again, it may be possible to 
discount these short-term loans on the 


basis of the new price 
sible that an appraiser re; 
Land Bank commissione: 
that he can get loans, say 
cover his $5,000 indebted: 
get his creditors to write 
pro rata. 

Under normal conditi 
can be refinanced so that 
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and $400 on his short 
totaling $1,000, can be rx 
on the first mortgage and 
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would have to begin 
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ately, but need pay no a 
the first mortgage for 5 

A Production Stak. 

Ole is now definitely 
fear that he may lose his 
of excessive indebtednes 
he needs money 
operations. He wants 
cattle, fertilizer, seed, and 
for planting or harvestins 
he makes loans for 
to be repaid from the cro; 
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because of his long period 
whereby he has been una! 
loans, he may be unable 
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JUST IN CASE—Farmers are bringing in apples for cider mah 
but this year some of the cider will go into legal stills for maki: 
jack. This is the Laird Distillery at Scobeyville, N. J., which hold 
distiller permit issued since the drought began. 
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wh the Federal Land Banks, and 


cat 5 y the capital with which to 
vart an association in Yellow Medicine 
Coun Ole, if he requires, say, $1,000, 
will go to his association and give 

nC Of this note $50 will remain 
wil association as the amount to 
he subscribed to its capital, and $950 


| be given Ole in cash. The associa- 
in will discount this paper with the 
corporation at St. Paul. Interest on the 
loan will be at the rate of 69%, and may 
be even lower if the association is well- 
nanaged, if expenses are kept down, 
nd if loans are made prudently. 
ners who have obtained loans from 
the regional Agricultural Credit Corp., 
which was an emergency activity of the 
government, will not have their loans 
renewed but will have them shifted to 
the Production Credit Corp. The Pro- 
duction Credit Corp. will get funds by 
liscounting the notes of the associations 
the Intermediate Credit Banks 

ich. in turn, are able to issue tax-free 
ebentures ranging from 14% to 2%. 
These debentures are regarded as de- 
rable investments by bankers and 
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Help from Cooperatives 
Ole can get indirect credit if he be- 
gs to a cooperative marketing organ- 
n to which he sells livestock, eggs, 
grain, or milk. Cooperatives can get 
ans which will help them to acquire 
merics, granarics, warehouses, ele- 
rs, and other storing, packing, and 
essing plants, and also loans for 
king capital 
The central Bank of Cooperatives is 
ted in Washington and is a part of 
Farm Credit Administration. The 
peratives will be required to take 
k equal to 5% of their loans in the 


Milk Showdown 


Bank of Cooperatives. They may ob 
tain long-term loans at 449% and mer- 
chandising or operating capital at 4% 

In addition, Ole can get various types 
of benefit money by cooperating with 
the program of the Agricultural Adjust 
ment Administration. Recently, he had 
an opportunity to get rid of sows and 
small pigs in order to decrease the over 
supply of pigs now on the market. H« 
can also join the county association for 
the reduction of crop acreage in his 
vicinity, from which he can get imme 
diately a part of the benefit money, even 
though the reduction program will go 
into effect during the crop year of 1934 

Replacing the Banks 

All this would indicate that the gov- 
ernment is preempting the farm bank- 
ing field at a rapid rate. This is because 
facilities for short- and long-term farm 
credit have been ruined and their ab- 
sence has deflated farm prices. 

The outlook is that there is going to 
be still more government credit for Ole 
and other farmers. The probability is 
that the government will give him addi 
tional indirect help by thawing out the 
local banks (discounting their mort 
gages or buying preferred stock) and 
ultimately putting the country banks in 
a position to extend short-term credit, 
although it is also contemplated that th 
Production Associations are to be per 
manent institutions and are to supply 
production credit whenever the rural 
banks fail to do so. It is the beginning 


of a long-term movement for farm| 





credit, and it appears to be working out | 


admirably. 
those of any organization that is grow 
ing under tremendous pressure, inade 
quately prepared to take care of the 
mass of work that confronts it 


Its present shortcomings are 


After much fumbling, AAA begins to tackle the essentials 


of milk control on a national basis. 


THe confused and self-churning milk 
situation is moving out toward a wider 
base of local control, and toward a pos- 
sible processing tax on milk, all its prod- 
ucts and all its competitors. On Oct. 16, 
a hearing will be held in Washington on 
the milk processing tax. On the same 
date the “month's trial” period of the 
irst milk-marketing agreements under 
the so-called “emergency plan” of Sep- 
tember 14 comes to an end. The milk 
situation is pointing itself up to a 
ccclaration of a fixed policy. The trend 
icates that this will be a central con- 
with local enforcement and record- 
“eping. and the processing tax (on 
ything. including oleomargarine) to 

fk Out a reduction of milk productive 
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The pressure of the milk situation in 
Washington has brought the matter to a 
head none too soon. With only a half 
dozen or so milk agreements put 
through, with 100 other milk-sheds 
shouting for help, and perhaps 100 more 
which are coming in surely, the need of 
the final plan—and of local control and 
accounting—has become clearly impera- 
tive. 

The achievements of the AAA 
“emergency” plan are counted as fol- 
lows: stopping much of the murder 
which has accompanied the distribution 
and the fight for markets of the product 
of the kindly kine; getting some of the 
producers and distributors together to 
do their own solving of the problems in 
important areas; getting the increased 
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Mallory engineers have perfected welding 
methods and developed welding tip 
materials responsible for the practical and 
profitable production of popular products 
in many major industries. 

Let Mallory show the way—and supply the 
means—to improved welding and reduced 
welding costs. 
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| Te boys who have 
become menin | 
the past five years 


Pern aps life seems 
an uneven struggle to you who 
have known only unnatural 
business conditions. 


But peace, security, reward 
for work well done are part of 
the normal life of this country 
—and we're going back to 
normal. 

As an individual on the way 
up, you will need the firm step- 
ping stone of life insurance. 
Let us send you information 
about what life insurance can 
do to make life more worth 
while,—to you. 
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LIFE INSURANCE COMPANY 


oF BOSTON, Massacnuseris 


JOHN HANCOCK INQUIRY BUREAU 
197 Clarendon Street, Boston, Mass. 
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price to the consumer passed on to the 
farmer. (Fluid milk brought $1.16 a 
100 pounds on Feb. 15 and $1.45 on 
Aug. 29, while the margin of the dis- 
tributor was cut from $3.58 to $3.56, 
that is, was practically unchanged, 
though the consumer paid $4.74 on Feb. 
15 and $5.01 on Aug. 29.) 
Cow Cycle Economics 

The plan for a processing tax on milk 
and milk products is an effort to strike 
a blow at the heart of the overproduc- 
tion problem in milk, which is now 
close to one of its periodic peaks. Like 
the peaks of cotton and wheat and other 
products that converged in the present 
depression, the cow cycle passed in 1933 
or will pass in 1934 the peak of its 
15-i6 year period. There are 3% more 
cows this year than last, and the Bureau 
of Agricultural Economics forecasts that, 
counting out breeding, feed and rainfall, 
all of which are uncertainties, there will 
be much more milk next year than in 
1933 

Complicating this trend has been the 
expansion of milk supply areas—the 
“milk sheds.” Paths to market formerly 
followed the railways pretty largely 
Then came highways, then milk trucks 
and tank cars, until it has become pos 
sible to pour milk into cities from 200 
miles away. And by rail, Missouri and 
Kansas have sent milk and cream into 
New York and Boston, with a 2 to 4 
degree rise in temperature in midsum- 
mer. The old milk cans, sent by express, 
were once the symbol of milk sheds; to- 
day they are forgotten, and the symbol 
is the great insulated vacuum bottle of 
a railway milk tank car, and the simi- 
larly equipped milk truck, tapping re- 
gions which a few years ago produced 
no milk at all for the market. 

Dairy Companies’ Job 

These same facilities have made it 
possible to save vast quantities of milk 
that was once wasted, and, by centering 
supplics and interlocking distributing 
companies, no milk is sent into the cities 
that cannot be sold, and no city, under 
any ordinary circumstances, misses its 
daily supply; if a wreck or a flood shuts 
off its own shed, milk is rushed by tank 
car and tank truck from the neighboring 
big dairy company in another shed. The 
milk not needed in the cities is processed 
into butter, ice cream, cheese, casein and 
other products in the big country dairies, 
which are equipped at immense cost, 
built to save every fraction of a cent of 
value from the milk not used and to see 
that what is sold as fluid milk or cream 
gets to market in good condition 

The big dairy company has its side 
of all this. Cities have stringent sani- 
tary laws. It costs money to have the 
machinery and the refrigeration facilities 
to comply with those laws. The record 
of milk in recent years is proof cnough 
of the importance of this vast arm of 
American distribution which probably 
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gives the consumer more for his money 
than most other items of his distribution 
bill. 

However, government officials are 
suspicious of some of the dairy com- 
panies’ cost allocations. They find a 
strange uniformity in the showing of 
virtually all the big dairies that they 
usually make a profit only on cream, 
perhaps from time to time a slight profit 
on milk in quart bottles, and a loss, 
always, on milk in pint bottles. But the 
concealment of profits isn’t so easy in 
face of the accumulating list of laws and 
rulings. And the successful moves to 
force the distributors in general to pass 
price rises on to the farmers have taken 
most of the profit, even out of the cream 
sales. 

With steadily increasing production, 
widening milk sheds, more efficient han- 
dling to reduce former heavy losses by 
souring, the problem of getting markets 
has turned into a war, and war with 
bloodshed. Farmers have been pitted 
against one another, markets once con- 
trolled by big and efficient dairy com- 
panies have been invaded, and the crises 
have been crowded with price wars. 

Loss-Leader Difficulties 

In cities, and particularly chain stores, 
milk is one of those much discussed 
“loss leaders,” sold in quart bottles at 
cost, or a small profit at best. The cost, 
in certain cases, of delivering a quart of 
milk to the house in New York is about 
24¢, and the store sales cost is about 
i¢, hence the famous 2-cent ‘‘differen- 
tial."" Now these costs are those, not of 
the big dairies but of the dairies which 
use paper bottles, the saving being at- 
tributed to much more compact packing, 
easier handling. And the estimate 1s 
that with a 2-cent differential between 
store-bought milk and delivered milk, 
55% of the milk is sold through stores, 
while with a 1-cent differential 30% is 
sold through stores. Dr. Clyde L. King, 
who is in charge of the milk problems 


at AAA, holds that the uy 
orderly marketing of milk 

the paper bottle would put 
immediate cost on milk dist 
would be gained by the 
distributing the individual 
through the stores. He h 
should be no differential or 
difference in containers 

Paper Bottle Batt|, 

The battle over the pa; 
joined in Philadelphia, wi 
dairy using paper bottles 
ing through the Ameri 
chain group) now sells 
quarts out of half a m 
Philadelphia. A complet 
the milk distribution over | 
bottles would entail the scr 
immense investment in bot 
filling machines and the 
leasing of filling machi: 
paper bottles. The cost of 
and washing bottles is admit 
than the first and final cost 
bottles, and the claim is t 
bottle wagon can carry 
“points” or quarts of « 
against the 250 points that 
ried in glass bottles 

House delivery is litt! 
ferent, and the city milkman 
to be considered, makes f: 
$60 a week by delivering | 
milk that goes to houses 
l-cent differential, or nor 
lose much of that if the st 
more than half the sales at 
ferential. And in Chicago 
nilkmen make up to $6,' 
good routes. 

Such is the typical milk 
comes up to AAA, and wi 
seeking hard to find a way 
to the communities. Much « 
aired—in terms that even 
can understand—at the h 
milk processing tax next 
Oct. 16. 


Reich Aids German Cities 


Hitler offers German cities chance to meet overdue 
short-term debts with government-guaranteed long-term 
bonds bearing lower interest. 


BERLIN—For years the precarious state 
of German communal finance has been 
the weakest spot in all German public 
finance. A year ago the seriousness of 
the situation attracted public attention 
when, following the default of such 
good risk’’ cities as Frankfort, Co- 
logne, and Dortmund, the Landesbank 
der Rheinprovinz, at Dusseldorf, ap- 
pealed to creditors in Berlin for a 
i-year postponement of its short-term 
debts (already overdue) and reduction 


of interest on these obligat 
(BW-Nor23'32). Only w: 
antee of the Prussian State w 
able to win approval tr 
As a result of the mass 
municipal bonds, prices on 
have been depressed, in | 
60% or less of par val 
been one of the main h 
pickup on the security ma 
The Hitler government 
the problem in recent w 
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wunced a plan which should 
the situation and help to pull the 


Ean - 

security market out of the 
7 es which are unable to meet 
t! t-term obligations may join a 
“( Association” and offer 


litors. in settlement of their 
bonds issued by the associa- 
‘ redeemable at 3% a year, 
" 9 ¢ in 1936. The bonds will 
German government guarantce 
hem attractive to creditors. 
Big Savings Promised 
The communes will save nearly 40 
marks a year in the conversion 
for the original credits 
n average of more than 7% 
while the new bonds are cut 
It is expected that the great 
of German cities and rural 
es will joint the “Association” 
| themselves of the opportunity 
ling 3 billion to 4 billion 
short-term debts (more than 
$1 billion), including various treasury 


interest, 


issues on which they have now 
Foreign debts make up a 
irt of their short-term com- 
nd are, besides, already 


y a special “‘standstill agrec 


Another feature of the communal 

tion plan will bring material 

communal budgets. About 

of current expenditure for un- 

relief (600 million marks 

3) will be taken over by the 
treasury this winter. 

It is generally believed in the finan- 


al « unity that reduction of ,com- 
nal expenditure under these 2 head- 
\A ngs (servicing of short-term debts and 


ployment) will enable the com- 
nes to balance their budgets and to 
ntain the full service on their loans. 
Thus, all plans for further compulsory 
st reduction on these municipal 
is have been abandoned to the great 
lief of bondholders and the bond 
generally which for months has 
n depressed by the constant threat of 
rther Nazi intervention in this respect. 
Short-term creditors are the losers 
ten le bondholders (including substan- 
il American interests) will benefit in 
y-term the long run through secured interest 
payin and appreciation of their 
bonds. In fact, the announcement of 
te retorm was followed by an im- 
mediate sharp rise in prices of com- 
€ gua munal bonds by 15% to 20% 


hs , Whisky Deal 


\mericans place big orders with 
Scotch and Irish distilleries. 


7 
ONDON Both Scotland and Northern 
irclan benefiting from the pros- 
t America 
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Representatives of an American syn 
dicate have concluded a deal with Wil 
liam Walker of Glasgow for nearly 


$00,000 gallons of Scotch whisky, to b 


“nag 


held in bond at the distilleries or els 
where to the order of the syndicate 
The check which has passed on this 
transaction is said to be in the neighbor- 
hood of £250,000 

This deal is said in the whisky trade 
to bring to a total of 5 million gallons 
the amount of whisky bought by the 
syndicate in the last few months 

In Northern Ireland, Boyd & Co., of 
Belfast, have bought the Coleraine dis- 
tillery with a view to serving the Ameri- 
can market with Irish whisky—that is 
whisky of the Scotch type and not the | 
distinctive Irish whiskey (always spell« 
with an “e’’) which is distilled in the 
South of Ireland. There is as yet no 
information on what quantity of Irish 
whiskey from the South is being bought 
to mect the tastes of America’s genuine 
Irishmen 








Hudson Bay Port 


Even with a subsidy, Churchill has | 
failed to attract economic volume 
of Canadian wheat shipments. 
CANADA has just ibout decided that a 
port on Hudson Bay is very much 
luxury instead of an economy or a n« 
sity. For this reason the future of th 
$50-million Fort Churchill hangs in the 
balance, and with it the dream of Mani 
toba, heretofore one of the inland prov 
inces, to have a great port through 
which the grain of Canada’s prairi 
provinces would empty out to the Liver 
pool market 

Churchill is wholly a government 
project. Located at the southern end of 
Hudson Bay at a point where the Hud.| 
son Bay Co. has long had a trading 
post, the port is little further from 
Liverpool than Quebec, and is from 400 
to 1,000 miles nearer the prairie regions 
where most of Canada’s wheat is pro 
duced. It is connected with Winnipeg 
by a thread of railroad meant to bring 
to the provinces north of Minnesota 
and the Dakotas the bulk of their im 
ports and to take their exports, espe- 
cially wheat and flour. 

But the port at Fort Churchill has an 
open season extending only from Juiy 1 
to Nov. 16, and because the region is 
free of ice for a much shorter period 
marine insurance is excessive except b« 
tween Aug. 10 and Oct. 1. Except in} 
the short shipping season, only a hand- 
ful of people live at the port, which | 
has a long and very severe winter. Even 
in summer, provincial officials do not 
allow anyone north of The Pas without 
a pass 

Two ships called at the port in 1931 
to take out wheat in an experimental 
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No scratches, no mars 
to fine wood finishes — 
thanks to KIMPAK 


INE wood finishes deserve certain protection 
against scratc! } 
shipment from factory to dealer. This is why 
Zenith has adopted KIMPAK Crepe Wadding 
for its fine radio sets 

KIMPAK isa wood fibre product, soft a 
free from grit, harsh foreign matter and 
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costs 
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How to Make 
Letters Work 
See the new second edition 
Lockley’s book 
Principles of Effective 
Letter Writing 


140 pages, 6 x 8, 85.00 


wow thoroughly revised aml se 
+ with up-to-date material and new 
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run. In 1932, 10 vessels called to carry 
away the 2.7 million bushels of wheat 
| which had accumulated in the govern- 
ment-owned elevators only after much 
urging of the patriotic need to use the 
new port and reducing of marine in- 
surance, storage fees, and transportation 


{} rates through use of a government sub- 


sidy. This year only 9 vessels called to 
carry away 2.5 million bushels of grain, 
and the last had left long before the 
end of the season with the stored wheat. 
Only 6,000 bushels of this year’s wheat 
crop were shipped to the port, despite 
the endeavors of the politicians to tempt 
the trade. 

Thorough critics say there are 5 rea- 
sons why Churchill has not become a 
| success as a port. In the first place, 
| freight rates have been reduced from 
| the head of the Great Lakes to Montreal 
| giving a new stimulus to old trade 
routes. Insurance over the Hudson Bay 
route is high. Storage at the port, at 
first free to encourage use of the new 
facilities, will cost approximately what 
it costs at other ports. Freight rates are 
high because of the inability of vessels 
to get incoming business. Finally, 
freight rates on less than carload ship- 
ments from Churchill to the interior. 

The Financial Post, of Toronto, 
strongly opposed to further government 
aid for a project ‘obviously uneconomi- 
cal,” declares that the Hudson Bay route 
to Europe stands revealed ‘as one which 
cannot hope to draw a ton of cargo 
from the established trade routes of 
Canada, unless the Dominion govern- 
ment is prepared to bonus it—which 
means the Canadian taxpayer in one way 
or another will have to pay people to 
ship via Churchill.” 





Steel House 


British engineer invents “thermo- 
static” house which can be erected 
in 16 hours with only a hammer, 
and at a saving of one-third over 
present construction costs. 


| LonpDoN—Until recently, Britain has 
| depended on foreign producers for most 


of the experimental steel houses which 
have been erected within the country. 
Probably the German-made houses 
(BW’—]ui22’33) have sold in largest 
number. 

Protected by a tariff and stimulated 
by the general ‘Buy British” attitude 
which prevails in England now, a new 
all-British steel house has been patented 
and will soon be on the market. It will 
be called the ‘‘thermostatic’’ steel house, 
because it embodies the principle of the 
thermos flask. 

There will be an outer and inner 
sheet, the space between being filled 
with a non-conducting material which 





makes the house warm in winter and 


cool in summer, and r¢ 
proof, fire-proof, and 
With foundation rea 
can construct a hous« 
kitchen, and bath—a tot 
—with windows and do 
the paperhanger, plur 
trician, in 16 hours. 7 
erected without bolts, riy 
a hammer being the onl; 
necessary. The steel | 
frames, doors, and other 
pressed out on mass pr 
and fit together by an ing 
of interlocking. The pri 
thirds the total for the p: 
brick houses of the same 
Works and plant are | 
and a model house will 
Newcastle-on-Tyne to d 
advantages over the fan 
brick-built dwelling. In 
ald Brown, Newcastle engi: 
prietor of the Winlaton-o: 
Metal Co. 


Oil in Britain 


Imperial Chemicals places orders 
for first oil-from-coal plant. 


For years Imperial Cher 
ried on a lobby campaign 
get government protection 
velopment of an industry 
extract oil from coal. To i 
quate supply of oil, Britain 
end of trouble to get pr 
control of the Persian oil 
were exploited under the 
backed Anglo-Persian Oil ‘ 
Dec14'32). 

Early sign that I 
had made some progress ca 
ruary when the British Adn 
an order for a 12-month s 
extracted from coal. Secon 
public announcement came i: 
the government definitel; 
tection to a domestic oil in 

Now there are concrete 
Orders have been placed in S 
£250,000 of materials to 
the construction of a plant 
ham for the extraction of oi! 

In South Wales a schen 
prepared and is being disc 
financing of a hydrogenatior 
ten 1,000-ton low-temperat 
ization plants at a total cost 
lions. If the scheme goes t 
hydrogenation plant will px 
000 tons of gasoline a year 
365,000 tons of coal and em} 
manently 1,000 miners and 
ess workers. Construction 
temporary work to about 
for a year. British coal 
are now stumping the cour 
that the real enemy of d 
foreign oil. 
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Business Abroad 


Britain speculates on war debt discussions in Wash- 
ington, expects a combination debt and _ stabilization 
bargain. France prepares for a political battle as Parlia- 
ment reassembles. Germany again subsidizes house re- 


pairs. 


Europe 

EuROPEAN News Bureau (Cable)— 
Furope’s business week has been com- 
varatively quiet. France is worried 
over the approaching assembly of Par- 
liament and the sharp struggle sure to 
develop over the budget. There is also 
extreme uneasiness over the currency. 

Britain is cheered by signs of renewed 
activity in industry following the Au- 

st recession. Germany has issued fa- 
vorable reports from industry which 
everyone outside Germany discounts. 
Spain is planning an election after 4 
jonths of political bargaining in which 
; governments have fallen. Moscow 
is turned stern in dealings with Japan 

| there is considerable new tension 
lowing the latest developments in the 
Chinese Eastern Railway case. 

Stock prices have been generally up, 
nd markets active, except in Germany. 
jonds have sold well everywhere. The 
gold price is slightly down. Dollars 
we irregular at levels slightly above 

se prevailing last weck. There are 





Japanese industry continues to expand. 


threats on all sides to raise new tariffs 
but most of them are only rumors based 
on fear of dollar-sterling devaluation 
and stabilization before other countries 
have the opportunity to conform 


France 


Country faces budget crisis as Par- 
liament prepares to convene. 
Hoarding general though foreign 
funds still pour into Paris. 


Paris (Wireless)—For several weeks 
France has watched the annual reunions 
of the various political parties. This 
week they came to an end with the 
mecting of the Radical-Socialists, the 
party in power. Of all the develop- 
ments at the meeting, the most sig- 
nificant to the average Frenchman watch- 
ing politics for the effect on business 
was the statement by Premier Daladier, 
who presided: “The Chamber of Depu- 
ties will be convened in a few days for 
the fall session of Parliament. In the 


International 


— BARGAINERS—Sir Frederick Leith-Ross (left), Sir Ronald Lindsay, 
7 lr. K. Bewley, members of the English financial commission, arrive in the 
nited States to discuss War debts with Washington officials. London expects 


the debt ne 
‘ubilization of the pound and the dollar. 
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zotiations to be linked to a plan fer simultaneous devaluation and 


following week, our (French) fin 


will be set aright, or our country wi 
have a new government 

Pessimists foresee a political cr st 
this is problematical since all the is 


portant Right and Left parties 
on 3 important points of policy (1) 
The budget must actually be balan 
(2) French security must be preserve 
(3) social order must be miaintair 
despite the growing economic crisis 
The only really disputable point 
whether the solution to the proble: 
will come through a reduction of liv 
ing costs, or through higher taxation 
and the reduction of wages of the civil 
service employees It is believed 
Paris that there will be a mixture of 
lower living costs and higher taxatior 
The inability of farmers to finan 
their harvests is a source of worry to 
the government for it is thought un 
wise to attempt a further flotation of 
government bonds at this time, despite 
the immediate market for most govern 
ment securitics following the influx of 
foreign capital. France ts in the period 
of gold and currency hoarding which 
preceded the abandonment of gold in 
the United States. As government s 
curities have been liquidated by na 
tionals, they have, so far, been absorb 
by foreigh funds. This cannot continu 
indefinitely, the government realize 


if 


Great Britain 


New signs of industrial recovery. 
Britain has special problem to 
watch in war debt negotiations. 


LONDON (Cable)—Recent general cor 
fidence in business has been augmented 
this week by notes in official speech 
promising a budget surplus and contin 
ing declines in the number of jobles 
as well as by new reports from tl 
industrial regions showing steady in 
provement in the iron and steel, c 
and rayon industries. 

Stock markets have also reflected tl 
new spirit. Following the small boo: 
let in rubber shares, traders are now 
pushing up automobile, iron and steel 
and tin shares, with many indications 
that private investment money is be 
ginning to feel the speculative urge 
Governor Norman’s warning at th« 
bankers’ dinner that clouds in the East 
and West are especially menacing wa: 
generally discounted by the masses, but 
it is worrying inner circles, where the 
possibility of pound-dollar stabilization, 
combined with a debt settlement, and 
both emerging from the present negoti 
ations in Washington are regarded prol 
able and the only remedy which will 
stave off successfully the autumn dis 
integration of currencies 

The repeated rumors that France is 
about to leave the gold standard are 
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considered in London to be greatly ex 
aggerated. Most expe 
the move Paris until the 
position is clarified 
Future of the Pound 
feeling is growing that if the 
dollar is to be devalued it will be as 
the result of—or a part of—a bargain 
to devalue the pound and the dollar 
simultaneously and that into that bar- 
gain war debts will be forced, despite 
the strong resistance hitherto in America 
to any such coupling 

The future of the pound, as such a 
bargain would affect it, is hard to infer. 
There are good reasons why sterling 
should not be tied hand and foot to the 
dollar. In the first place, London is 
again the - world’s greatest monetary 
center, and this would tend to make 
Britain sympathetic towards the gold 
currencies, and in the second place, re 
cent treaties would be robbed of much 
of their force if the pound were deval- 
ued part passu with the dollar. There 
is also the political tic of the Empire 
agreement of July that sterling will re- 
main independent and follow neither 
gold nor the dollar. It is true that cer 
tain dominions would like to 
pound-dollar marriage, but onc 
of them resent i 
away from the gold standard countrics 

The task of Sir Frederick Leith-Ross 
when he resident Roosevelt in 
Washington this month will not be easy 
Britain does not want to be drawn into 
any dollar-pound stabilization bargain 
at the wrong America 
not want, presumably, to affront Con 


t 


critics do not 


dollar's 


from 


The 


would any su 


mects 


parities does 
gress by any war debt settlement on 
British lines. As a debtor, Britain has 
not changed her views. Her stand will 
be that of last year. But it would seem 
in London that America cannot again 
permit a token payment, which saved 
the situation last time. What then is to 
happen in December? Dare Britain 
default frankly and blatantly? 
Will Britain Default? 

It would be a most dangerous policy 
for her, since she is a large creditor 
nation and has spent most of the past 
2 years abusing defaulting debtors. Her 
Balfour note policy was not to collect 
more than she had to pay, and there 
was an innocent little moral tag to that 
passage which is now being construed 
in many quarters as meaning that she 
did not in future intend to pay more 
than collected. Failing an agree- 
ment, this might become her official atti- 
tude: that not she, but her own debtors, 
for whom she has since 1922 acted as a 
kind of clearing house, had forced de- 
fault. 

The December payment in any year 
has always been an awkward factor in 
Britain’s monetary complex, for it ac 
centuates the late autumnal drain of 
Sterling on trade account. This year, 
with the effects of that drain still to be 


she 
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payment 
Britain's recent 
up-turn, which mean also bad 
results for America as the multiplex 
bargain between traders worked round. 
It will probably be the emphasizing of 
this aspect by the British representatives 
which will open the way to the linking 
of stabilization and debts. 


mber might 


Dec 


results 


assessc | a 
have tragic on 


would 


Germany 


Industry accelerates; unemploy- 
ment declines; freight earnings 
slightly better. New subsidy for 
house repairs. 


BERLIN (Cable)—There are further 
signs of business improvement in Ger- 
many this week. Industrial output in 
August, according to figures just re- 
leased, was 22° above the total for 
August last year. Railroad freight earn- 
ings were up 10% in August. Purchas- 
ing power 1s lagging, as evidenced by 
the absence of an increase in retail sales 
On the Boerse, bonds were strong, stocks 
weak, despite favorable reports from 
industry. 

The government contends that it has 
reached the first objective of its labor 
battle with the reemployment of about 
2 million men since January. The ob 
jective of the ‘“‘second phase” of this 
offensive has also been proclaimed. It 
consists in maintaining the present rate 
of employment throughout the winter 
and eliminating the usual seasonal drop 

The possibilities offered in this respect 
have been 
because of 

because a 


by public works seem to 
more or exhausted 
natural financial limits and 
good many projects (road construction 
in particular) have been interrupted by 
the approach of winter. 
House-Repair Subsidy 

The Nazi government is therefore 
now again having recourse to the one 
form of job-creating which in the past 
has proved particularly efficacious. In 
addition to the 200 miilion marks spent 
previously, it has appropriated as an 
integral part of the ‘winter employment 


less 


program” another 500 million marks’ 


for subsidies for house repairs. This 
subsidy is granted house owners on the 
condition that they spend the four-fold 
amount of the government subsidy from 
their own (or borrowed) funds. Ia 
this way the government expenditure 
of half a billion marks is supposed, at 
least theoretically, to “mobilize’’ 2 bil 
lions of private capital for house re 
pairs and renovations and thus keep the 
building trade going during the winter 
Doubts are expressed whether the real 
estate interests will be able to absorb 
these large amounts in the compara 
tively short time of 6 months (the sub- 
sidy must be applied for and spent be 
fore Apr. 1, 1934). 
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Far East 
Soviet-Japanese  tensicoy 
following newest Chin 
controversy. 


THE Far East is dist 
tenseness between M: 
Following the stern not 
concerning the alle 
1ese officials to seiz 
ern Railway (already 
and Manchukuo as t 
churia Railway), Tok, 
that the 
minds of the Soviets 
ports. Ofhcials in | 
disturbed but 

cover their uneasin¢ 
anty, capable corres 

for the New York / 
Soviet opinion succinct! 
conditions here, the ir 
about Soviet progress 
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scheme 


exist 


both 


as com} ared with 1 
ployment, and misery 
world has produc« ] 
They have 
their land's position 
not understand why 
take Japanese ‘| OV 
Kremlin had its 1 
last year) for hesitan 
10 longer.” 
Whether or 
over soon, it has ettect 
the time being further 
of a vast ¥50-n 
finance 
ucts 
in Tokyo 
being sold in vast quantit 
nese distributor As 
spring, taxi drivers in Tol 
i boycott of the local gas 
to force prices down. but 
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It has not st 


of Sovict gas 


strong enough to win th 
the 
August through a 
agency, taxi drivers | 
sively, even after the synd 
prices to a competitive lev 
Japan Booms 
Industrially, Japan is st 
Cotton yarn output 
reached 266,000 bales, 
ord. Output in August 
bales; in July, it was 249, 
for world output of rayon 
half of this year push Jap 
place, after the United St 
The Japan Steel Tul 
Tokyo, will join the Inter 
Tube Syndicate, which in 
manufacturers of Britain, | 
many, Belgium, Luxemb« 
United States and virtual 
world market. The vers! 
ment printed in the Japa 
recently that a « 
signed stipulating am 
of steel tubes to be 


sale of Soviet 


says 





«uo. In Japan, Steel Tubing 
the wares of the syndicate, 
on consignment. The 
limited to gas pipes less 
in diameter but is expected 
led to other sizes. The basis 
portionment is 909 of Japa- 
ts and 10% of foreign prod- 
an and Manchukuo, subject 
ise in the foreign percentag« 
ness pick up appreciably. 


Latin America 


Road construction programs con- 
tinue in 3 states. France plans to 
thaw credits in Brazil. 


THRE! atin American countries made 

4d news this week. Argentina opened 
0-mile stretch of a 100,000- 
con highway program which 
| not be finished for 15 years. In 
$10 millions are being di- 
road construction, particu- 


e first 2 


1 for 


in the southeastern part of the} 


, © 


| Go as 
you please 


| 


. 
where there have been disputes | 


rf DOUT 
s. Colombia proposes to plan the 
s so that they will be of military 
rtance and at the same time allow 
opening up of vast tracts for 
ral development. Bolivia 
a large loan from the Banco 
de Bolivia which will be used 
the construction of a system of na- 
unications, a railroad to the 
region of the Chaco, an irriga- 
a system at the same place, and a new 
in the oil fields of Bermejo. 
e official visit to Rio de Janciro of 
lent of the Argentine to sign 
( e pact and discuss plans for 
more extensive development of trade 
tween Brazil and Argentina is the 
iter of much interest. Latin Ameri- 
ins hope it is only the beginning of 
h closer cooperation among them- 
ves and the building of a united front 
the Pan-American Conference 
ects in Montevideo this winter. 
Brazil Thaws French Credits 
has been reported in Rio that an 
‘ereement has been signed between 
rail and France which will help to 
late French funds frozen in Brazil. 
s assumed that the agreement will be 
ar to the one arranged between 
and Chile whereby a portion of 
French credits frozen in Santiago 
sed to pay for French imports of 
u ite and copper. 
the week has been comparatively 
in Cuba, with the sergeants army 
lerably greater prestige 
of former officers from 
ld in the National Hotel. 
tional sugar situation is 
t following the failure of 
agree on the plan pro- 
(page 12). 
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By Ordway Tead, Lecturer in Personnel 
tration, Columbia University, and Henry C. 
Director, Bureau of Personnel Research, 
5%x8, $2.00, 


NSWERS the shat and how questions 

dealing with employees and giving eff 
to labor relations provisions of NRA. A wo 
ing manual for employers, personn 
and track ation exe 
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travelers*...MASTIPAVE, the 


z Magic Floor, carries onl 


3 Millions of commuters and tourists. Hurrying, scuffling, 
tramping. 200,000,000 of them in six years’ time haven't 
worn out MASTIPAVE. To say nothing of the thumping, 
grinding baggage trucks! That's performance! No other 
floor covering could give it at the same low cost. 

MASTIPAVE is resilient and non-slip even when wet. 
Water-proof, rot-proof. Economical to lay! Decorative 
effects and colors if desired. Write for the free Booklet ‘'T.”’ 
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475 Brannan Street, San Francisco 
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The Figures of the Week 


Employment is still rising in factories and railroads, 


though department stores are slow to benefit. Rising 
clothing prices lifted the cost of living. Wholesale prices 
are now easing off. Steel business is lagging; construc- 
tion rising. 


OFFSETTING the less favorable reports 
of September, as those on the sharp de- 
cline in pig iron and steel production, 


Living costs of wage earners during 
September were increased largely by an 
8% boost in clothing prices and a 3% 


Steel production in 
cording to the official f 
by the American Iron 
tute, dropped 20% ft 
tonnage to little more t¢! 
tons. Yet the 9-mont! 
greater than in the same 
and even 30.6% greater 
tonnage of 1932. Oper 
to 40.9% 
not quite been maintaine 
ing weeks of October. 1 
steel was anticipated fr 
report on pig iron pro 
declined 17% during t! 


of capacity, a | 























the slump in a prvagy store sales, rise in coal prices. The former prob- Unfilled Orders Drop 
and the continued rise in the cost of ably is a direct result of code operation Close observers of the ti 
living index, is the conspicuous gain aimed at the elimination of sweatshop steel were rather glum 
of 6% in factory employment in New conditions in the clothing industry, casts on the volume of u ( 
York State and the further drop in com- while the latter is largely a seasonal that Big Steel would show 
mercial failures to the lowest level in phenomenon. That the increase in of September, and they \ 
many years in spite of the anticipated prices was accompanied by curtailment appointed. A decline of 114.7 
added hardships imposed under the of buying eagerness is confirmed by the left the backlog at the low | 
codes. Shoe production continues to department store sales summary for the monthly compilations 
push into new highs that leave even’ September. The adjusted index of the in 1910. Only 1,775,7 
prosperous years far behind. That em- Federal Reserve Board declined from on the books of the U. S ( 
ployment in the leading industrial state 77°67 to 70% of the 1923-1925 average. after a month of declini: 
should expand in September after the The 2% margin above a year ago was Some cheer may be gleat 
steady rise since the spring months achieved by the unusually sharp gains report in spite of its s! bef 
forecasts a similar encouraging result recorded in some sections, such as much as hereafter unfi fe 
for the nation as a whole. It marks an- Philadelphia and Cleveland, offsetting mean genuine orders 
other mile in the Administration's effort minor declines in most other districts. cancellation without pen 
to reduce unemployment, though the goal Whether the “Buy Now” campaign New business has be 
of 6 millions back on the job by Oct. (page 5) will succeed in overcoming ing in of late, though 
1 is undoubtedly not achieved. consumer shyness remains to be seen. expected following the 
to 
} Year 
BUSINESS WEEK . ssc 
WwW I Latest Preceding Year Average | 
EEKLY INDEX OF Week Week Ago 
ID No oe Cu ebeatsennen *62.3 $62.2 55.4 | 
C, 
PRODUCTION IB abo 
Steel Ingot Operation (% of capacity)....................00-- 40 37 19 > 1 min 
Building Contracts (F. W. Dodge, daily average in thousands, 4 weeks’ 
ie attest A apn A aya lal $4,620 $4,162 $5,174 $13.8 
Bituminous Coal (daily er rr ey *1,143 41,116 1,132 $59 
es re cc ck edee cSew es S0eueeeaabaoeate 1,646 1,653 1,506 1,665 
TRADE 
Total Carloadings (daily average, 1,000 cars)....................45. 110 109 104 58 
Miscellaneous and L. C. L. Carloadings (daily average 1,000 cars) 68 68 67 
Check Payments (outside N. Y. City, millions) ....... $3,331 $2,850 $3,364 $5,7! 
Money in Circulation (daily average, millions)..................2e000- $5,663 $5,622 $5,666 $5,054 
PRICES (Average for the Week) a 
Wheat (No. 2, hard winter, Kansas City, bu.)..... $.87 $.88 $.47 $ 3 
Cotton a 3h” See 5 cicaliew « alae eae Tis *$.096 $.099 $.068 $.123 
en ee ee ee eee $31.60 $31.60 $29.30 $32.83 
ee i, MR. 6 cat. ic cesdseceosnneherese  -eenses $.087 $.060 $.11 
All Commodities (Fisher’s Index, 1926 = 100).... 71.1 71.4 61.8 81.2 
FINANCE ‘iad 
Total Federal Reserve Credit Outstanding (daily average, millions). $2,436 $2,408 $2,241 91,099 
Total Loans and Investments, Federal Reserve reporting member banks 
EELS SGN SERENE HAE ET AES TERE SES ee RE ER REE PN Eat $16,548 $16,529 $16,826 
Commercial Loans, Federal Reserve reporting member banks (millions) $4,914 $4,853 $5,238 
Security Loans, Federal Reserve reporting member banks (millions). $3,651 $3,687 $3,948 
Brokers’ Loans. New York Federal Reserve reporting member banks - 
Pe ooo coca tuk eabeka tah we eked dees fount pita $790 $806 $426 sun 
Stock Prices (average 100 stocks, Herald Tribune) . *$98.74 $97.40 $84.99 8 
Bond Prices (Dow, Jones, average 40 bonds)................... *$84.20 $83.87 $80. 03 9 . 
Interest Rates—Call Loans (daily average, renewal) N.Y. Stock Exchange 8° 8 cul + 
Interest Rates—Prime Commercial Paper (4-6 months) N. Y. City.. 14% 1}¢ 2-2) , 
Business Failures (Dun and Bradstreet, number)... ........---.-+54:- 263 251 496 
*Preliminary +Revised 
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[ eusmess The Index a ee ee 
The weekly index of general busi- \ YX 
ness activity, first of its kind, is —-—— & pr — 
-110 compiled by The Business Week bs | bes 
from 8 series of weekly figures a: 
ie —steel mill operations, building mR w 
$0 contracts, bituminous coal pro- BUSINESS ACTIVITY a | 
duction, electric power output, = scien > 
80 non-bulk carloadings, check pay- - 
70 ments outside New York, com- ——- 
mercial loans of reporting Fed- 
60 eral Reserve member banks, and TX o| 
50 | currency in circulation. It shows - | eee zed 
the current level of the average ao oe 
40 daily physical volume of busi- 70 = Ras —s 
30 ness as compared with the normal 
for the season and the year. Nor- 65 Kx ———_-+——+ : -~ | 
20 mal, represented by 100, is what a | 
i 10 the current volume of general 60r— NI — 
| business activity should be if the ~ S -—~ _ 
0 usual seasonal changes and year- = [ re TST aa 
to-year growth had occurred. For 50 ‘ 1 2 a =a a Bina 
any further information, write 
the editor. 45 Util ti! : i had 
a Jan. Feb. Mar Apr May June July Aug Sept Oct. Now Dec 














before the Oct. 1 price list went into 
effec. This will sustain production 
schedules for a while, but additional 
Jume will soon be required to hold 
the current rate. Whether this will 
me from the rail business that was so 
mptingly held forth last week or from 
the motor centers as new models swing 
into line, or from public works projects, 
s still problematical. Steel hopes it may 
ome from all three, in order that pro- 
uction may be lifted to more profitable 
levels 
Rail Business 

Steel leaders are not altogether happy 
about the buying tactics of the Ad- 
ministration as represented by Coordi- 
1an's proposition for rail and 
track fastening tonnage. The volume of 
over a million tons dazzled them, to 
be sure, but the price tag aroused re- 


sentment. At $35 a ton, the price falls 
hel 


s below that of such products as plates 


ind structural shapes, carbon bars and 
hot-rolled strips. There is talk of need 
ta steel lobby at Washington to put 
government officials in touch with the 
facts in steel, to create a more sympa- 
thetic attitude and understanding of the 
industry. The lack of such a representa- 
tive is believed responsible for the loss 
of a considerable order for housing ac- 
commodation for the Conservation 
Corps which went to the lumber in- 
Custry with a record-breaking order. 

Hope is expressed that rail equipment 
Susiness May prove more lucrative than 


the proffered rail order, though the prec- 


€cent On price requirements is not en- 
tircly reassuring. Only 23 freight cars 
were awarded in September, according 
wo Steel, compared with 202 in August. 
Almost 15% of the freight cars and 
-2% of the locomotives on Class i rail- 
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roads were in need of repair in Sep- 
tember. 

Motor production is tapering, with 
October estimates approximating 145,- 
000 against the 189,000 estimated for 
September. General Motors also indi- 
cates the expected autumn contraction in 
sales to consumers in the United States 
which dropped from 86,372 in August 
to 71,458 in September. Compared 
with last year, however, sales remain at 
— high levels. Tool and die 
maker strikes in Detroit still remain 
unsettled, hampering the work on new 
models. 

Strikes in coal mines attached to steel 
companies have proved more trying to 
steel mills than those in steel mills 
proper. During the week ending Sept. 
30, no Connellsville coke was produced, 
the first break in 53 years. Other bitu- 
minous and anthracite mines expanded 
production, giving miners as much work 
as they would take. 

Peak Construction 

September awarding of construction 
contracts finished in good style, setting 
a new peak for the year. The final spurt 
was achieved by the public works divi- 
sion, though the excellent progress made 
by both residential and non-residential 
building earlier in the month contrib- 
uted heavily to the final glorious result. 
Total contracts were valued at $122.6 
millions, a 15.59 improvement over 
August and a mere 3.9% lapse from 
last year’s level. By October, 1932 
should be left behind, as the volume 
of public works projects expands fur- 
ther. September awards reached $60.7 
millions, an 18% gain over August, but 
nearly 12% behind a year ago. 

Non-residential building jobs were 
worth almost $38 millions, which is 





16° more than in August, and 5.5%, 
better than a year ago. Residential con 
struction is also making a neat comeback 
Contracts let were valued at $23.9 mil- 
lions, an 8.99 imprevement over 
August, and 4.8 over a year ago 

Industrial consumption of electri 
power is wavering slightly, pulling th 
national total down to 9.30% above last 
year against 10.2% the preceding weck 
The last monthly analysis of power con 
sumption available—for August—r 
veals no sharp changes from July. De 
mestic consumption of current was 3%, 
greater than a year ago; large commer 
cial users required 30% more power 
than last year. 

More Workers on Railroads 

In spite of strikes in coal mines 
freight shipment rose during the Sept 
30 week largely due to the sharp in 
crease in coal loadings. Traffic expan 
sion has necessitated a steady increase 
in railroad employment since March 
Executive and clerical staffs remain 
smaller than a year ago, but maint 
nance-of-way and equipment, train and 
engine service divisions have been en 
larged. Western roads are now experi 
menting with lower fares to stimulate 
passenger traffic. 

Commodity prices had another weak 
spell in the past few days. Every lead- 
ing item has felt the lack of buying 

ressure. Corn led the way for wheat 
put experienced a slight revival 
October crop reports announced that 
favorable weather had still further en- 
larged prospective crops. Wallace's re 
fusal to sign the sugar pact was no boon 
to sugar prices. A drop in hide prices 
proved a sales stimulus. Hog prices con 
tinue to soar. Copper is off to 8}¢ per 
pound, as custom smelters liquidate 
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The Financial Markets 


Banks now seem to be using excess reserves to expand 


credit. 
strong. 


Money 


READING the conservative press of the 
country one would come to the con- 
clusion that a determined fight is going 
on against inflation in which the con- 
servative elements are about to prevail, 
or already have prevailed, over the ad- 
vocates of inflation. As a matter of fact, 
the theoretical discussion has simmered 
down to an argument about a currency 
inflation of fiat money. The country 
now accepts without much comment the 
important moves that are being made 
to bring about a credit inflation. The 
Federal Reserve statement of Oct. 5, 
which showed holdings of government 
bonds increased by the usual amount of 
$35 millions, currency issues of both 
Federal Reserve notes and Federal Re- 
serve bank notes totaling $42 millions, 
and money in circulation actually up $57 
millions, went unnoticed. The total 
amount of Federal Reserve credit out 
standing did not increase the full extent 
of $35 millions, the amount added to 
holdings of United States government 
securities, because the member banks had 
yaid off obligations and reduced their 
»orrowings by almost $10 millions. 

It has become the custom to pooh- 
pooh the open-market purchases of the 
Federal Reserve banks and _ financial 


Stocks spurt, bonds are steady with foreigns 
Credit inflation quietly under way. 


writers have gleefully pointed out that 
these purchases merely increase the re- 
serve deposits of the banks, but in no 
wise increase the credit granted by the 
banks. This is not true for the week 
under discussion. In spite of an addi- 
tion of $57 millions of money in cir- 
culation and $35 millions in United 
States securities bought, there was a 
decrease of $72 millions in member 
bank deposits. This would indicate that 
the banks are beginning to use their 
excess reserves for credit. 

The condition statement of weekly 
reporting member banks in 90 leading 
cities partly bore out this conclusion. 
“All other” loans increased $53 mil- 
lions in the New York districts and 
$61 millions at all reporting banks. This 
was offset by a decline of $36 millions 
in loans and securities: therefore, the 
increase in loans was only $25 millions. 
Investments of the banks also showed 
an interesting shift. A drop of $34 mil- 
lions in United States government se- 
curities indicates that the banks had 
sold their government obligations to the 
Federal Reserve banks, and invested $28 
millions of the proceeds in “other 
securities.” 

On the whole then, the banking 
statement for the first time in many 
weeks showed 2 significant trends: 


First, an increase of 
which augurs well for 
credit for industry and 
from United States o 
tions to other securiti 
if continued, would pr 
portant because it wi 
to improve the bond 
requisite to new finan 
turn, is a prerequisite f 
capital construction. 
Further good news fo: 
of credit comes from W 
the appointment of H 
conservative and able N 
banker, to head a new 
designed to help lig 
financial institutions of t 
release frozen deposits. 1 
as one of the most imps 
of the recovery program 
that the final liguidati 
the banking difficulties 
is about to take place. 1 
tution is to be financed | 
struction Finance Corp. and 
the new Insurance Deposit 
Commodity prices in 
been irregular and in 
instance, a brief period 
after release of the cottor 
of the government, 
confuse traders, was fol 
spirited recovery in whict 
a bale took place. Or 
cated yield of 471,000 
Sept. 1 estimate would 
about declines. Grains ha 
irregular with wheat off 
cent a bushel and _ the 
advancing to about th 
The minor commodities hay 


wh 
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“LOOK INTO THE 
SEEDS OF TIME” 


Only he may lead, henceforth 


whose eye can pierce the veil that dray 
the future 


whose mind can piece the fragments to 
make tomorrow whole 


hand shape his course to 


favoring tides 


whose can 


whose spirit rides to heights which early 
sean the dawn 


| 

And who may thus achieve? Who 
he who knows full well what Time 
wrought even to this very minute, for it is 
today that moulds tomorrow. 


He who comes to this year’s biennial Ex- 
position of Chemical Industries 
studies, discusses, weighs and applies the 
revealing, idea-stimulating exhibits 
|safely count on rising high. What 
here will underlie standard practice 
years to come. 


ean 
is new 
for 


REMEMBER 
THE DATE 


REMEMBER 
THE PLACE 








1ge continues to move against 

Talk of imminent stabiliza- 

ompanied by devaluation has 

lt now appears more likely 

that the Administration stands ready to 

eive proposals looking to a joint 

tabilization of the pound and the dol- 

r, to which there may be joined other 

urrencies, but such action does not 

ppear to be imminent. There is no 

lisposition on the part of the Admin- 

tration to hurry the discussion, espe- 

lly since the downward trend of the 

lar continues to put domestic prices 

1 a more favorable situation in accord- 
e with Administration policy. 


Bonds 


An outstanding development has been 

the renewed strength in the bond mar- 

in which the foreign bonds have 

en the lead. French government and 

nicipal bonds have been in active de- 

nd and have risen to their best level 

wnce they were issued. 

New corporate flotations for Septem- 

det reached only $27 millions, while the 

ount of state and municipal issues 

1 but $37 millions. Then there 

1 $30-million collateral trust de- 

of the Federal Intermediate 

Bank making an aggregate of 

: for the month of no more than 

ons. Of this, $30 millions 

retunding purposes, thus leav- 

lions of strictly new capital. 

the theme song of those 

the Securities Act. New 

“et s for the 9 months ended 

“ptember totaled $509 millions which 

vith $922 millions for the 
‘9 months in 1932. 
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Stocks 


SPURRED by new speculative confidence 
generated by the exuberant rally on 
Wednesday, Oct. 4, when the largest 
advances since July 24, and the fourth 
largest of the year, were registered, the 
stock market has made encouraging, if 
not spectacular, gains. 

The oversold condition of the market 
supplied the chief reason for the ad- 
vance, but Wall Street was cheered by 
news that plans were being speeded up 
to reopen closed banks as rapidly as 
possible and thus release about $2 bil- 
lions of frozen deposits. Renewed con- 
fidence that the Administration will be 
able to iron out the labor difficulties 
contributed to the Street's optimism 
The news that Bell System telephone 
connections had shot up in August for 
the first time since the beginning of 
1930, that the gain in electric power 
production tor the week was greater 
than in the preceding week (instead of 
showing the expected downturn) and 
that chain store sales for September had 
held their own with August, provided 
additional rays of sunshine. 

Even the NRA, which has been the 
bugaboo of Wall Street in recent weeks, 
has come in for some favorable com- 
ments in connection with the stabiliza- 
tion of the oil industry. Almost over 
night, it headed that industry back to- 
ward profits; oil stocks are firmer. , 

Dun & Bradstrect’s report on Septem- 
ber bankruptcies at 1,116 with liab.lities 
of $22 millions was below that of any 
other month in many years past—one 
of the many recovery straws. On the 
other hand, there have been dividend re- 
ductions and the new earnings statements 
now due are awaited with misgivings. 
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HOW TO ANALYZE 
COMMON STOCKS 


19 stocks differ as much as 19 
people or 19 apples and the differ 
ence is more than just the quoted 


prices. What you really want to 
buy is a share of the “earning 
mechanism” of some good company. How 
much, for example, will $5,000 worth of 
General Motors’ plant cost if the stock 
is bought at 30? The answer is $7,550 
Thus at 30 General Motors is selling 
at $1.51 on the dollar. A figure like 
that means something Here is how the 
19 stocks we are recommending are 
priced on the same basis of computation 
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It makes little difference whether you 
buy stock No. 3 or No. 17. Both are sell- 
ng at 88e¢ on the dollar. Yet one market 
price is 32; the other 20. The names 
of these issues and the analysis of two 
(11-16) are Free if you will write for 
them. Ask for Bulletin T-3359 
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Labor and 


Recovery 


GREATEST need of business just now is stability 
and confidence. Continuing recovery demands 
such faith in the outlook as will give business 
men courage to make commitments, lay plans 
for the future and undertake to carry them out. 
Nothing—not even uncertainty as to monetary 
policy—has disturbed confidence so much as the 
outburst of labor troubles. Strikes and the fear 
of strikes, and the forecast of turbulent times 
with labor are largely responsible for such slow- 
ing up of business as there has been in recent 
weeks. 

In so far as words could help, the labor situa- 
tion has improved since we pointed to it last 
week as the danger spot in the pathway to re- 
covery. The President spoke his mind v igorously 
enough at the dedication of the Samuel Gompers 
memorial. He served notice that “the horses 
that will not work in harness will have to be put 
in a corral.”” He mentioned the selfish ambition 
of leaders as a source of trouble, and one that 
could not be allowed to block the national pro- 
gtam. He spoke of blind employers, too, but 
it was clear enough where the weight of ad- 
monition fell. 

It is reliably reported that behind the scenes, 
the leaders of the American Federation of 
Labor heard some talk that was even plainer. 
They were told with an emphasis that left no 
room for doubt that the great effort toward re- 
covery would not be allowed to be held up by 
an epidemic of strikes, and that they must 
exercise control, or the government would have 
to intervene. 

General Johnson, in the course of an address 
which was a masterly exposition of the social 
and economic principles upon which NIRA is 
based, bluntly told the Federation leaders that 
the public would destroy them if they permitted 
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or countenanced the economic sa! 
strikes at this critical time. 

So far, so good. But the Adminis: 
not solved its labor problem that 
sincerity is certain to be tested b 
organizers. If they find its bold wor 
ing but words, their aggressiveness wi 
If ; a test proves the Administration n 
firm, union policy will be modified a: 

It is to be remembered that the Fed 
Labor does not control the whole situat 
deed, some of the worst troubles are due to oy 
side organizers and agitators who own no mast 
in Mr. Green and his executive coun 
Administration will have to deal wit! 
men, amenable to no discipline whatev« 

The Federation will do well, if it 
wants to help, to modulate the tone o 
with which it speaks in Washington 
conduct of some of its representatiy 
NRA truly represents the sentiment of the 
unions, the situation is d: ingerous, indeed. But 
if the Federation has merely been unfortunate 
in the choice of some of its spokesmen, that is 
something it can remedy in short order. The 
narrow outlook, the hostile attitude, the implied 
threats of labor representatives have frightened 
industrialists as much as, or more than, such 
actual strikes as already have developed 

All this will be seized upon as anti-labor talk 
from us. It is not. It is pro-labor. Organized 
labor can do itself no greater disservice than to 
retard business recovery at the present critical 
stage, and they are not true friends of | bor who 
give it other advice. Labor stands to gain ten 
times more from business recovery than from 
winning fights over recognition and such issues 
at this juncture. Nor, to put it on the lowest of 
practical terms, is it even clever tactics to fight 
now. Few industries are running at cal 
few are earning profits. Many demands 
seem excessive now will not when business 
again is profitable. 
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